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Management Discussion of Fund 
Performance 
This management discussion of fund performance represents 
the portfolio management team’s view of the significant 
factors and developments affecting the fund’s performance 
and outlook. 

Investment Objective and Strategies 
Pursuant to the Declaration of Trust, the investment 
objective of AGFiQ Global ESG Factors ETF (the “Fund”) is to 
provide long-term capital appreciation with reduced 
volatility, over a full market cycle, by investing primarily in 
global equity securities, which are selected primarily using a 
quantitative multi-factor model that integrates 
environmental, social and governance (“ESG”) criteria as 
part of the evaluation process. AGF Investments Inc. 
(“AGFI”), as portfolio manager, uses a quantitative multi-
factor model to evaluate equity securities of global issuers. 
The investable universe is comprised of all securities on the 
MSCI All Country World Net Index, subject to exclusions 
for: companies that derive a significant portion of their 
revenue from the extraction of fossil fuels, tobacco product 
manufacturing or distribution, or military defense 
contracting; and companies involved in severe ESG 
controversies. The quantitative model then evaluates and 
ranks eligible securities based on environmental, social and 
governance factors. Growth, value, quality and risk factors 
are analyzed and may be used as control variables. Although 
the Fund’s investments are selected based on the output of 
its quantitative model, the portfolio incorporates 
constraints/controls (in relation to country, industry, group, 
sector, style and individual security concentrations) that are 
designed to foster portfolio diversification, liquidity and risk 
mitigation. The portfolio asset allocation is reconstituted and 
rebalanced on a monthly basis but has the latitude to 
rebalance on an ad hoc basis should market conditions 
dictate. During periods of market downturn or for other 
reasons, a significant portion of the Fund’s assets may be 
held in cash or fixed income securities. 

Risk 
The risks of investing in the Fund remain as disclosed in the 
current prospectus. Any changes to the Fund over the period 
have not affected the overall level of risk of the Fund. 

The Fund continues to be suitable for investors with a low to 
medium tolerance for risk. The suitability of the Fund has not 
changed from what has been disclosed in the prospectus. 

Results of Operations 
For the year ended September 30, 2022, the Fund returned 
-17.3% (net of expenses) while the MSCI All Country World 
Net Index returned -13.5%. 

The Fund under-performed the MSCI All Country World Net 
Index. From a factor perspective, the Fund’s underweight 
exposure to momentum detracted from performance, as did 
an underweight exposure to size. On the other hand, an 
underweight allocation to beta contributed to returns. Beta 
is a measure of the volatility, or systematic risk, of a security 
or a portfolio in comparison to the market as a whole. 

From a sector perspective, the Fund’s average overweight 
exposure to financials and industrials detracted from 
performance, while its average underweight exposure to 
information technology aided relative results. 

From a country perspective, the Fund’s average underweight 
exposure to the U.S. and Great Britain detracted from 
performance, while its average overweight exposure to 
Japan contributed. 

The Fund had net redemptions of approximately $6 million 
for the current period, as compared to net subscriptions of 
approximately $32 million in the prior period. Rebalancing by 
an institutional program resulted in net redemptions of 
approximately $10 million in the Fund. The portfolio manager 
does not believe that redemption/subscription activity had a 
meaningful impact on the Fund’s performance or the ability 
to implement its investment strategy. 

Recent Developments 
The global economy faced a series of challenges in the 
reporting period ended September 30, 2022. Russia’s 
invasion of Ukraine and its impact on commodity markets, 
supply chain and inflation slowed global growth. Higher than 
expected inflation, particularly in the U.S. and major 
European economies, triggered faster policy tightening. 

The U.S. economy continues to face obstacles from high 
inflation and supply chain bottlenecks after recovering from 
the COVID-19 pandemic. The country’s economic 
development has been impacted by the Russia-Ukraine war, 
along with fresh and strict lockdowns in China. The U.S. gross 
domestic product (“GDP”) contracted in the first and second 
calendar quarters of 2022, regarded by some market 
observers as a recession. The Eurozone economy faced 
significant disruptions brought about by the Russia-Ukraine 
war, increasing energy costs, high inflation and mounting 
concerns Russia may halt gas supplies during the winter. 
Japan’s GDP expanded due to higher private consumption 
following the withdrawal of COVID-19 induced restrictions. 

Global equity markets declined during the period, as 
investors priced in aggressive interest rate hikes from central 
banks and mounting recession fears. Rate hikes by most 
central banks particularly hurt growth stocks, which under
performed value stocks. U.S. equity markets experienced a 

This annual management report of  fund performance contains financial highlights, but does not contain the complete annual financial statements of  the investment fund. You can get a copy  of  the 
annual financial statements at your request, and at no cost, by  calling 1 800 387-2563, by  writing to us at AGF Investments Inc., CIBC SQUARE, Tower One, 81 Bay Street, Suite 3900, Toronto, 
Ontario, Canada M5J 0G1, or by  visiting our website at www.AGF.com or SEDAR at www.sedar.com. 

Securityholders may also contact us using one of these methods to request a copy of the investment fund’s proxy voting policies and procedures, proxy voting disclosure record, or quarterly 
portfolio disclosure. 
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period of  heightened volatility, as investors worried about 
inflation and the policy response from the
U.S. Federal Reserve. 

 

European shares had a roller-coaster ride, as the war in 
Ukraine escalated and concerns grew over potential gas 
shortages. Higher inflation also adversely affected consumer 
confidence, prompting the European Central Bank to hike 
interest rates. Meanwhile, Japanese equities also slipped, as 
the Japanese Yen weakened sharply against the U.S. dollar. 
Concerns over the growing possibility of a U.S. recession also 
weighed on performance. 

Sustainability themes under-performed during the reporting 
period as the broader market’s losses were partially offset by 
energy sector profits. While sustainable investments, which 
normally steer clear of the energy sector, were not aided by 
the enormous profits the sector saw as a result of growing 
demand, following the relaxation of the COVID-19 pandemic 
restrictions. Additionally, supply tightened after sanctions 
were placed on Russia due to its invasion of Ukraine, driving 
energy prices higher. 

Furthermore, sustainable themes are exposed to technology 
stocks, which along with other growth companies, have been 
unfavoured by rising interest rates. Quality growth 
companies began the calendar year with high valuations due 
to their status as safe havens during the pandemic. These 
equities performed well during the protracted era of low 
interest rates because the market placed a high value on 
their future revenues. However, with central banks hiking 
interest rates, such prospective gains are no longer perceived 
as valuable, especially in light of concerns about a 
deteriorating global economy. 

The portfolio manager believes that the fundamentals for 
sustainability will eventually reassert themselves despite 
rising interest rates. Developments such as the U.S. Inflation 
Reduction Act (the “Act”) and increases in disclosure 
requirements and ongoing factors such as energy transition 
and the European Union’s public policies are obstacles for 
sustainable investing, promoting long-term growth in a vast 
array of environmental themes. Specifically, the Act, which 
was signed into law in August 2022, pledges to deploy 
approximately US$369 billion for clean energy and climate 
change measures. This is expected to give a massive boost to 
corporations that offer solutions to mitigate sustainability 
challenges. The Act also offers incentives and grants to such 
companies. However, surging inflation and the ongoing 
Russia-Ukraine war have created short-term disruptions in 
the markets, with investors shifting their focus to energy 
companies aiming to achieve greater financial returns. 

The portfolio manager will continue to use volatilities as 
buying opportunities while making adjustments to position 
the Fund in the best sustainability prospects. The portfolio 
manager continues to take a bottom-up approach, investing 
in companies that provide solutions to sustainability related 
issues and have the potential to disrupt traditional industries 
and deliver alpha. A bottom-up investment approach focuses 
attention on a specific company rather than on the industry 

in which that company operates or on the economy as a 
whole. Alpha is the excess return of the portfolio over 
the benchmark. 

Related Party Transactions 
AGFI is the manager (“Manager”), trustee and promoter of 
the Fund and is responsible for the day-to-day business of 
the Fund. AGFI also acts as the investment 
(portfolio) manager, managing the investment portfolio of 
the Fund. Under the Declaration of Trust, the Fund pays 
management fees, calculated based on the Net Asset Value 
of the Fund. Management fees of approximately $499,000 
were incurred by the Fund during the period ended 
September 30, 2022. 

AGFI is an indirect wholly-owned subsidiary of AGF 
Management Limited. 

Caution Regarding Forward-looking Statements 
This report may contain forward-looking statements about 
the Fund, including its strategy, expected performance and 
condition. Forward looking statements include statements 
that are predictive in nature, that depend upon or refer to 
future events or conditions, or that include words such as 
“expects”, “anticipates”, “intends”, “plans”, “believes”, 
“estimates” or negative versions thereof and similar 
expressions. 

In addition, any statement that may be made concerning 
future performance, strategies or prospects, and possible 
future Fund action, is also a forward-looking statement. 
Forward-looking statements are based on current 
expectations and projections about future events and are 
inherently subject to, among other things, risks, uncertainties 
and assumptions about the Fund and economic factors. 

The forward-looking statements are by their nature based on 
numerous assumptions, which include, amongst other things, 
that (i) the Fund can attract and maintain investors and has 
sufficient capital under management to effect its investment 
strategies, (ii) the investment strategies will produce the 
results intended by the portfolio manager, and (iii) the 
markets will react and perform in a manner consistent with 
the investment strategies. Although the forward-looking 
statements contained herein are based upon what the 
portfolio manager believes to be reasonable assumptions, 
the portfolio manager cannot assure that actual results will 
be consistent with these forward-looking statements. 

Forward-looking statements are not guarantees of future 
performance, and actual events and results could differ 
materially from those expressed or implied in any forward-
looking statements made by the Fund. Any number of 
important factors could contribute to these digressions, 
including, but not limited to, general economic, political and 
market factors in North America and internationally, interest 
and foreign exchange rates, global equity and capital 
markets, business competition, taxation, changes in 
government regulations, unexpected judicial or regulatory 
proceedings, technological changes, cybersecurity, the 
possible effects of war or terrorist activities, outbreaks of 
disease or illness that affect local, national or international 
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economies (such as COVID-19), natural disasters and 
disruptions to public infrastructure, such as transportation, 
communications, power or water supply or other
catastrophic events. 

It should be stressed that the above-mentioned list of 
factors is not exhaustive.  You are encouraged to consider 
these and other factors carefully before making any 
investment decisions and you are urged to avoid placing 
undue reliance on forward-looking statements. Further,  you 
should be aware of  the fact  that the Fund has no specific 
intention of  updating any forward-looking statements 
whether as a result of  new information, future events or 
otherwise, prior to  the release of  the next Management 
Report of  Fund Performance. 

Financial Highlights 
The following tables show selected key financial information 
about the Fund and are intended to help you understand the 
Fund’s  financial performance  for the past five  years as 
applicable.   
Net Assets per Unit(1) 

For the periods ended	 
Sept 30, 
2022 ($) 

Sept 30, 
2021 ($) 

Sept 30, 
2020 ($) 

Sept 30, 
2019 ($) 

Sept 30, 
2018 ($) 

 Net Assets, beginning of period(1) 35.65 29.84 27.36 26.72 24.49* 
Increase (decrease) from operations: 

Total revenue 0.86 0.70 0.68 0.81 0.55 
Total expenses (0.36) (0.32) (0.27) (0.24) (0.21) 
Realized gains (losses)	 (1.34) 3.81 (0.46) (0.75) 0.04 
Unrealized gains (losses)	 (5.15) 1.73 2.77 0.73 0.26 

Total increase (decrease) from operations(2) (5.99)  5.92 2.72 0.55  0.64 
Distributions: 

From income (excluding dividends)	 – – – – – 
From dividends	 (0.53) (0.35) (0.73) (0.26) – 
From capital gains	 – – – – – 
Return of  capital – – – – – 

Total annual distributions(3) (0.53) (0.35) (0.73) (0.26) –
 Net Assets, end of period(4) 29.06 35.65 29.84 27.36 26.72 

Ratios/Supplemental Data(1) 

     
     
     
     
   

     
     
     
     

 

   

For the periods ended 
Sept 30, 

2022 
Sept 30, 

2021 
Sept 30, 

2020 
Sept 30, 

2019 
Sept 30, 

2018 

Total Net Asset Value ($000's) 101,711 143,501 90,261 59,506 70,134 
 Number of units outstanding (000's) 3,500 4,025 3,025 2,175 2,625 

Management expense ratio(5)	 0.45%  0.45% 0.45% 0.45% 0.45% 
 Management expense ratio before waivers or absorptions(6) 0.45%  0.45% 0.45% 0.45% 0.45%
 

Trading expense ratio(7) 0.35%  0.25% 0.22% 0.15% 0.51% 
Portfolio turnover rate(8) 176.52% 115.02% 88.72% 69.65% 29.19% 
Net Asset Value per unit 29.06 35.65 29.84 27.36 26.72
 
Closing market price(9)	 29.06  35.65 29.92 27.36 26.91 
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Explanatory Notes 
(1) a) This information is derived from the Fund’s audited 

annual financial statements. Under International 
Financial Reporting Standards (“IFRS”), investments 
that are traded in an active market are generally valued 
at closing price,  which is determined to be within the 
bid-ask spread and most representative of  fair value. As 
a result,  there is no difference between the net assets 
per unit presented in the financial statements (“Net 
Assets”) and the net asset value per unit calculated for 
fund pricing purposes (“Net  Asset Value”). 

 

b) The Fund commenced operations in February 2018, 
which represents the date upon which securities were 
first made available for purchase by  investors. 

(2)	 Net  Assets and distributions are based on the actual 
number of  units outstanding at the relevant  time.  The 
increase/decrease from operations is based on the weighted 
average number of  units outstanding over the 
financial period.

(3)	 Distributions were paid in cash/reinvested in additional units 
of  the Fund, or both. The characterization of  the 
distributions is based on management's estimate of  the 
actual income for the year. 

(4)	 This is not a reconciliation of  the beginning and ending Net 
Assets per unit. 

(5) The management expense ratio (“MER”) is calculated in 
accordance  with National Instrument 81-106, based on all 
the expenses of  the Fund (including Harmonized Sales Tax, 
Goods and Services Tax and interest, but excluding foreign 
withholding taxes, commissions and other portfolio 
transaction costs) and the Fund’s proportionate share of 
the MER, if applicable, of  the underlying funds and exchange 
traded funds ("ETFs") in which the Fund has invested, 
expressed as an annualized percentage of  average daily Net 
Asset Value during the period.      

(6)	 AGFI waived certain fees or absorbed certain expenses 
otherwise payable by  the Fund. The amount of  expenses 
waived or absorbed is determined annually at the discretion 
of  AGFI and AGFI can terminate the waiver or absorption at 
any time. 

(7) The trading expense ratio represents total commissions and 
other portfolio transaction costs, including the Fund’s 
proportionate share of  the commissions, if applicable, of  the 
underlying funds and ETFs in which the Fund has invested,
 
expressed as an annualized percentage of  average daily Net
 
Asset Value during the period. 

 
(8) The Fund's portfolio turnover rate (“PTR”) indicates how 

actively the Fund's portfolio advisor manages its portfolio 
investments. A PTR of  100% is equivalent to  the Fund buying 
and selling all of  the securities in its portfolio once in the 
course of  the year. The higher a fund's PTR in a year, the 
greater the trading costs payable by  the fund in the year, 
and the greater the chance of  an investor receiving taxable 

* represents initial Net Assets
(1), (2), (3), (4), (5), (6), (7), (8) and (9) see Explanatory Notes 
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capital gains in the year. There is not necessarily a 
relationship between a high turnover rate and the 
performance of a fund. 

PTR is calculated based on the lesser of the cumulative cost 
of purchases or cumulative proceeds of sales divided by the 
average market value of the portfolio, excluding short-
term investments. 

(9) Closing market price on the last trading day of the period, as 
applicable, as reported on the NEO Exchange. Mid price is 
disclosed if no transaction took place on the last business 
day of the period. 

Management Fees 
The Fund is managed by AGFI. AGFI is responsible for the 
day-to-day operations of the Fund, which include providing 
investment and management services as well as other 
administrative services required by the Fund. As 
compensation for such services, AGFI receives a monthly 
management fee at the annual rate of 0.45%, which includes 
applicable taxes, based on the Net Asset Value of the Fund, 
calculated daily and payable monthly. AGFI bears all 
operating expenses of the Fund except for management fees, 
brokerage expenses and commissions, costs associated with 
the use of derivatives (if applicable), income and withholding 
taxes as well as all other applicable taxes, costs of complying 
with any new governmental or regulatory requirement 
introduced after the Fund was established, costs associated 
with the establishment and on-going operation of the 
Independent Review Committee, and extraordinary expenses. 

Past Performance* 
The performance information shown assumes that all 
distributions made by the Fund in the periods shown were 
reinvested in additional securities of the Fund. Note that the 
performance information does not take into account sales, 
redemption, distribution or other optional charges that 
would have reduced returns or performance. How the Fund 
has performed in the past does not necessarily indicate how 
it will perform in the future. 

All rates of return are calculated based on the Net 
Asset Value. 

Year-By-Year Returns 
The following bar chart shows the Fund’s annual 
performance for each of the past 10 years to 
September 30, 2022 as applicable, and illustrates how the 
Fund’s performance has changed from year to year. The 
chart shows, in percentage terms, how much an investment 
made on the first day of each financial period would have 
grown or decreased by the last day of each financial period. 
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Performance for 2018 represents returns for the period from 
February 12, 2018 to September 30, 2018. 

Annual Compound Returns 
The following table compares the historical annual 
compound returns for the Fund with the index, for each of 
the periods ended September 30, 2022. 

Percentage Return: 1 Year 3 Years 5 Years 10 Years 
Since 

Inception 

Fund (17.3) 3.7 N/A N/A 4.8 
MSCI All Country World Net Index (13.5) 5.2 N/A N/A 5.9 

The MSCI All Country World Net Index is a free float-
adjusted market capitalization-weighted index that is 
designed to measure the equity market performance of 
developed and emerging markets. 

For a discussion of the relative performance of the Fund as 
compared to the index, see Results of Operations in the 
Management Discussion of Fund Performance. 

Summary of Investment Portfolio 
As at September 30, 2022 

The major portfolio categories and top holdings (up to 25) of 
the Fund at the end of the period are indicated in the 
following tables. The Summary of Investment Portfolio may 
change due to ongoing portfolio transactions of the Fund 
and the next quarterly update will be in the Quarterly 
Portfolio Disclosure as at December 31, 2022. 

*	 The indicated rates of return shown here are the historical annual compounded total returns including changes in security value and reinvestment of 
all distributions and do not take into account sales, redemption, distribution or other optional charges by any securityholder that would have reduced 
returns or performance. ETFs are not guaranteed, their values change frequently and past performance may not be repeated. 
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Portfolio by Country 
Percentage of 

Net Asset Value (%) 

United States 61.3 
Japan  5.7 
United Kingdom 4.5 
China  3.1 
France  3.1 
Canada 3.0 
Germany 3.0 
Switzerland  2.9 
South Korea 1.6 
Cash & Cash Equivalents 1.6 
Spain  1.5 
Netherlands  1.3 
Hong Kong 1.0 
South Africa 1.0 
Australia 0.8 
Taiwan  0.7 
Sweden  0.7 
Peru 0.5 
Belgium 0.5 
Norway 0.5 
Denmark 0.4 
Ireland 0.4 
Singapore 0.4 
Italy 0.3 

Portfolio by Sector 
Percentage of 

Net Asset Value (%) 

Information Technology 21.2 
Health Care 16.8 
Financials 16.1 
Industrials 11.9 
Consumer Discretionary 11.1 
Communication Services 6.7 
Materials  6.4 
Consumer Staples 3.5 
Real Estate 3.5 
Cash & Cash Equivalents 1.6 
Utilities  1.0 

Portfolio by Asset Mix 
Percentage of 

Net Asset Value (%) 

United States Equity 61.3 
International Equity 33.9 
Canadian Equity 3.0 
Cash & Cash Equivalents 1.6 

Top Holdings 
Percentage of 

Net Asset Value (%) 

Apple Inc. 3.8 
Microsoft Corporation 3.8 
Alphabet Inc. 2.6 
Cash & Cash Equivalents 1.6 
Amazon.com Inc. 1.5 
UnitedHealth Group Inc. 1.5 
Accenture PLC 1.3 
Roche Holding AG 1.2 
Siemens AG 1.1 
Zoetis Inc. 1.0 
Merck & Company Inc. 1.0 
Danaher Corporation 0.9 
Fastenal Company 0.8 
Tesla Inc. 0.8 
Cisco Systems Inc. 0.8 
The Hershey Company 0.8 
LVMH Moet Hennessy-Louis Vuitton SE 0.8 
AstraZeneca PLC 0.8 
Verizon Communications Inc. 0.8 
Texas Instruments Inc. 0.8 
Salesforce Inc. 0.8 
Taiwan Semiconductor Manufacturing Company Limited 0.8 
Elevance Health Inc. 0.7 
Deere & Company 0.7 
Equinix Inc. 0.7 

 Total Net Asset Value (thousands of dollars)  $ 101,711 
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For more information contact your investment advisor or: 

AGF Investments Inc. 
CIBC SQUARE, Tower One 
81 Bay Street, Suite 3900 
Toronto, Ontario M5J 0G1 
Toll Free: (800) 387-2563 
Web: AGF.com 

There is no guarantee that AGF ETFs will achieve their stated objectives and there is risk involved in investing in the ETFs. Before investing you 
should read the prospectus or relevant ETF Facts and carefully consider, among other things, each ETF’s investment objectives, risks, charges 
and expenses. A copy of the prospectus and ETF Facts is available on AGF.com. 
® The “AGF” logo and all associated trademarks are registered trademarks of  AGF Management Limited and used under licence. 

www.AGF.com
www.AGF.com

	AGFiQ Global ESG Factors ETF
	Management Discussion of Fund Performance
	Financial Highlights
	Management Fees
	Past Performance
	Summary of Investment Portfolio



