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A balanced approach to emerging markets investing
Investing beyond Canada’s borders into global economies, particularly emerging markets (EM), has
historically provided a greater potential for enhanced returns and increased diversification benefits. While
the potential risk of investing in EM equities may be too high and the potential upside in EM bonds may be
too low for some investors, perhaps investing in EM is best approached by using a balanced strategy.
Not unlike developed markets, the key drivers of emerging market equities can significantly differ from
emerging market bonds and should therefore not be viewed as a mutually exclusive investment decision.
Take for instance an evenly allocated portfolio of emerging market debt and equities (50%/50% blend)
against portfolios comprised entirely of each individual asset class (100% equity and 100% debt). As in the
example below, the balanced portfolio finds itself in the middle both from a risk and return perspective.
Growth of Emerging Markets Equities/Bonds vs. Balanced Approach
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Source: Morningstar, as of February 28, 2019. EM Equities as represented by MSCI Emerging Markets Index (USD), EM Bonds as
represented by JPMorgan EMBI Global Index (USD), EM Balanced represented by an even allocation between the two stated indexes. You
cannot invest directly into an index.

AGF offers investors access to emerging markets through the AGF Emerging Markets Balanced Fund, which
is made up of both EM equity and fixed income mandates. Investors receive cross-asset class diversification
benefits within the emerging markets, including broader access to the capital structure of individual
companies, in addition to exposure to sovereign and corporate debt in the case of fixed income – all
within one convenient fund solution. Automatic rebalancing of the fund assists with investors maintaining
their strategic allocation and avoiding excess risk exposure as the respective asset classes fluctuate in
value.
The equity component of the Fund is managed by Regina Chi who is a key member of the AGF Global
Equity team whose collective industry experience and globally diversified cultural backgrounds enable
them to identify opportunities unrecognized by the market. Regina employs an all-cap, style neutral,
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bottom-up approach that is enhanced by their disciplined Country Allocation Framework. The framework
assists Regina in identifying attractive markets, while the fundamental analysis allows the team to identify
companies with fundamental catalysts with the potential to generate strong Economic Value Added (EVA)
over the long term.
The fixed income component of the Fund is managed by Tristan Sones, who is a key member of the AGF
Fixed Income team and brings nearly 20 years of experience trading EM bonds and currencies. Investors
gain access to all three major fixed income categories – EM local rates (EM sovereign bonds denominated
in locally denominated currencies), EM external debt (EM sovereign bonds denominated in hard currencies
such as the U.S. dollar) and EM corporate bonds (EM corporate bonds issued by corporations domiciled in
EM) – plus actively managed currency exposure. The team’s carefully measured portfolio construction
process at times uncovers opportunities in the sovereign bonds of ‘frontier markets’ that do not carry a
large equity presence, such as Egypt and Jamaica, which exemplifies how a balanced approach to
investing in this space offers greater access to the entire EM universe.
While the equity and fixed income sleeves are managed independently of each other, Regina and Tristan
embrace a highly collaborative approach towards the sharing of information and perspectives of markets.
We believe the result of this is a highly complementary pair of emerging market offerings that together
provide a strong balanced solution for investors seeking emerging market exposure.
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The ‘AGF logo and ‘Invested in Discipline’ are trademarks of AGF Management Limited and used under license.

On November 1, 2018, the Fund’s benchmark changed to a blended index of 50% MSCI Emerging Markets Index / 20% J.P. Morgan
GBIEM Global Diversified Index / 17.5% J.P. Morgan CEMBI Broad Diversified Index / 12.5% J.P. Morgan EMBI Global Index.
Commentaries contained herein are provided as a general source of information based on information available as of March 29, 2019
and should not be considered as personal investment advice or an offer or solicitation to buy and/or sell securities. Every effort has been
made to ensure accuracy in these commentaries at the time of publication; however, accuracy cannot be guaranteed. Market conditions
may change and the manager accepts no responsibility for individual investment decisions arising from the use of or reliance on the
information contained herein. Investors are expected to obtain professional investment advice.
AGF Investments is a group of wholly owned subsidiaries of AGF Management Limited, a Canadian reporting issuer. The subsidiaries
included in AGF Investments are AGF Investments Inc. (AGFI), AGF Investments America Inc. (AGFA), AGF Asset Management (Asia)
Limited (AGF AM Asia) and AGF International Advisors Company Limited (AGFIA). AGFA is a registered advisor in the U.S. AGFI is
registered as a portfolio manager across Canadian securities commissions. AGFIA is regulated by the Central Bank of Ireland and
registered with the Australian Securities & Investments Commission. AGF AM Asia is registered as a portfolio manager in Singapore.
The subsidiaries that form AGF Investments manage a variety of mandates comprised of equity, fixed income and balanced assets.
©2019 Morningstar. All Rights Reserved. The information, data, analyses and opinions contained herein (1) include the confidential and
proprietary information of Morningstar, (2) may include, or be derived from, account information provided by your financial advisor which
cannot be verified by Morningstar, (3) may not be copied or redistributed, (4) do not constitute investment advice offered by Morningstar,
(5) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (6) are not warranted to be
correct, complete or accurate. Except as otherwise required by law, Morningstar shall not be responsible for any trading decisions,
damages or other losses resulting from, or related to, this information, data, analyses or opinions or their use. This report is supplemental
sales literature. If applicable it must be preceded or accompanied by a prospectus, or equivalent, and disclosure statement.
The MSCI information may only be used for your internal use, may not be reproduced or disseminated in any form and may not be used
as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute
investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as
such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or
prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made
of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI
information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this
information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special,
incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com).
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