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Fund Facts     

Fund category: 

Domestic Balanced 

Benchmark Index: 

25% S&P/TSX Composite Index 

25% Bloomberg Canadian Aggregate Bond Index 

25% MSCI All Country World Index  

25% Bloomberg Global High Yield Index 

Date of inception: 

April 2012 

Investment style: 

Asset Allocation 

Portfolio Managers 

AGF Investments Inc. AGF 

Asset Allocation Committee 

Market overview* 

The third quarter of 2021 saw a leveling off of COVID-19 cases and improvement in vaccination rates, but new challenges 

brought on by the reopening phase troubled financial markets. Increased demand was met with severe labour shortages, 

which together created widespread supply chain constraints and elevated price pressures. This backdrop challenged the 

‘transitory’ inflation narrative from central banks and put corporate earnings forecasts at risk of downgrade. Overseas, 

China further tightened its regulatory restrictions and geopolitical tensions flared in the U.S., Middle East and Europe.  

The U.S. Federal Reserve (Fed) offered its strongest hint to date towards the winding down of its bond-buying program and 

cleared a path for tapering to begin as early as November. Persistent inflationary pressures were supportive of tightening, as 

the core PCE index (inflation measure) rose to 3.6%, the highest level since 1991 and well above the Fed’s 2% target rate. 

The job market continued its slow recovery with the unemployment improving to 4.8% in September; however, with over 8 

million Americans still out of work, labour shortages created significant economic ripples. Also in Washington, a political fight 

over the U.S. debt ceiling added to bond market uncertainty towards the end of the quarter.  

An influx of available vaccines allowed Canada’s economy to reopen on a broader scale, though surging cases in Alberta 

and several other provinces remained a concern. The Bank of Canada scaled back quantitative easing measures, cutting 

weekly purchases to $2 billion in July. Strong recovery in Canada’s labour market influenced the decision as the 

unemployment rate improved to 7.1%, which was within 1% of pre-pandemic levels. Tighter monetary conditions did little to 

ease price pressures, however, as inflation ended the quarter at an 18-year high of 4.1%. 

Central banks’ gradual pivot to less accommodative policy caused modest yield curve steepening in Canada and the U.S. 

Yields in medium-to-long tenors rose with the bellwether U.S. 10-year Treasury yield briefly reaching 1.5%, while the short-end 

remained anchored to near-zero levels.  

Credit spreads were little-changed and remained close to decade-lows. Economic reopening reflected positively on the 

corporate sector with high yield and investment grade bonds among the best performing fixed income categories.  

Fund performance and overview 

As of September 30, 2021 (net of fees) 3 mo. 1 yr. 3 yr. 5 yr. 10 yr. PSD** 

AGF Equity Income Fund – Series MF 0.3% 11.3% 4.6% 4.3% - 5.8% 

AGF Equity Income Fund – Series F  0.6% 12.5% 5.8% 5.4% - 7.1% 

Index***  0.7% 12.1% 8.7% 7.6% - - 

Source: AGF Investments Inc. Past performance is not indicative of future returns. ** Performance start date (PSD): May 8, 2012 (MF) and June 
27, 2012 (F) 

*** 25% S&P/TSX Composite Index / 25% Bloomberg Canadian Aggregate Bond Index / 25% MSCI All Country World Index / 25% Bloomberg 
Global High Yield Index.  

MF MER: 2.21% , Series F MER: 1.10%, as of March 31, 2021. 



Fund Commentary 

FOR ADVISOR USE WITH INVESTORS 

 Third Quarter 2021 

 

 

  2 

 

 

The fund modestly underperformed the blended benchmark during the quarter. A preference for equities over fixed 

income was additive, as equities continued to recover from significant drawdown, although the underlying global equity 

component underperformed its respective benchmarks.  

AGFiQ Canadian Dividend Income Fund was the strongest performer among the underlying funds. Financials and Materials 

contributed, while Information Technology and Energy detracted value from the fund. In Financials, holding U.S. Morgan 

Stanley (+9.4%) added value, as the stock moved higher on strong investment banking and wealth management revenues. 

Being overweight Element Fleet Management (-11.4%) partially offset this, as the stock moved lower on the back of weaker 

than expected loan originations. Being underweight the Materials sector added value to the fund, as the sector moved 

lower with gold stocks selling off through the quarter. Being overweight Agnico Eagle Mines Ltd. (-11.8%) detracted, as the 

stock moved lower on worries of rising costs. An overweight to Information Technology sector was positive, as investors 

favoured more growth-oriented stocks through most of the quarter. Within Energy, value was added from being overweight 

Tourmaline Corp. (+27.6%), as the stock rallied on the back of oil strength, was offset from being overweight Parkland 

Corporation (-10.4%), as the stock moved lower despite posting solid broad based quarterly results and increased margin 

guidance. 

AGF Global Dividend Fund captured positive absolute returns, though trailed it’s underlying benchmark by a full 

percentage point. Security selection in the United States, the United Kingdom and Austria detracted from returns, while 

selection in Japan, France and Canada contributed positively. In terms of country allocation, overweight exposures to 

Japan, Austria and the Czech Republic contributed positively to performance, while an overweight to South Korea, 

underweight to the United States and having no exposure to India detracted. 

The fixed income component was mixed as AGF Global Opportunities Bond ETF outperformed, though AGF Total Return 

Bond modestly underperformed. The fund maintained its preference for developed market sovereign bonds over corporate 

bonds and emerging market debt. This reflected positively in July as lower yields supported rate-sensitive bond prices, 

however this was later offset as yields began to rise through August and September. Positively, the fund remained well 

underweight emerging market bonds relative to the benchmark. China’s far-reaching regulatory crackdown weighed 

heavily on emerging markets as a whole. Additionally, conditions worsened with China property giant Evergrande drawing 

concerns of default late in the quarter. 

The fund held an out-of-benchmark allocation to convertible bonds. Given the market-sensitive nature of these securities, 

strong reported earnings and the continued reopening of the U.S. economy contributed to returns during July and August, 

however this reversed course in September and ultimately detracted.  

Outlook 

The AGF Asset Allocation Committee favours equities over fixed income as economies continue to recover and company 

fundamentals are constructive. The long-anticipated reopening phase brings new challenges, however, with respect to 

supply/demand imbalances and policy adjustments. 

Developed markets (DM) are preferred over emerging markets (EM) although prospects for both are encouraging for the 

upcoming quarter. Higher commodity prices, alleviated supply chain bottlenecks and a potential rebound in China would 

be supportive of emerging markets, though rate hikes used to combat inflation could dampen returns. Within DM’s, U.S. and 

Japanese equities are most favoured. Despite U.S. markets adjusting for less policy-supported growth, the bull market 

remains intact with constructive valuations and encouraging COVID-19 trends. Japan, meanwhile, historically excels during 

rising rate environments. Outlook for Europe’s export-orientated markets may be challenged by supply chain constraints, 

though the region’s central bank remains highly accommodative. More restrictive lockdowns earlier in the year may also 

lead to a delayed reopening rally in the months ahead. Shipping bottlenecks will heavily impact Asia Pacific markets (ex-

Japan), although the earnings outlook remains reasonable at this point. Canada’s Energy and Materials sectors are 

benefiting from higher commodity prices, however an exceptionally strong Canadian dollar may limit interest from foreign 

investors.  
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The Committee’s unfavourable view towards fixed income remains in place for the upcoming quarter. As pandemic-

related restrictions are scaled back, so too will unprecedented stimulus measures. Tapering cycles have historically been 

supportive of bond markets, though well-telegraphed policy and unwavering inflationary pressures may ultimately push 

yields higher. Conversely, as company fundamentals remain constructive and default levels are at multi-year lows, market-

sensitive categories including high yield and convertible bonds may offer more upside potential. Improved economic 

growth should also reflect positively on emerging market debt, though country-specific policy and pandemic response will 

impact local currency strength/weakness and could lead to a wide range of exchange-adjusted returns.

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Fund Commentary 

FOR ADVISOR USE WITH INVESTORS 

 Third Quarter 2021 

 

 

  4 

 

For more information regarding the underlying funds, please refer to AGF.com/Funds. On November 1, 2018, the Fund’s benchmark changed to a 
blended index of 25% S&P/TSX Composite Index / 25% FTSE TMX Canada Universe Index / 25% MSCI All Country World Index / 25% Bloomberg 
Global High Yield Index. Then on September 1, 2019, the benchmark changed to a blended index of 25% S&P/TSX Composite Index / 25% 
Bloomberg Canadian Aggregate Bond Index / 25% MSCI All Country World Index / 25% Bloomberg Global High Yield Index. In both cases, the 
benchmark changes were applied from that date forward. Series F securities can be purchased under the simplified prospectus only through your 
registered dealer who has obtained consent of AGF to offer Series F securities. 

MER as of March 31, 2021. AGF may, in its discretion, temporarily waive some or all of the expenses of the Fund, which will result in a reduction in 
the MER. AGF may cease to offer any such waiver at any time without notice. 

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be 
used as a basis for, or a component of, any financial instruments or products or indices. None of the MSCI information is intended to constitute 
investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical 
data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information 
is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates 
and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly 
disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, 
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI 
Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other 
damages. (www.msci.com) 

“Bloomberg®” and Bloomberg Canadian Aggregate Bond Index are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg 
Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”), and have been licensed for use for certain purposes by 
AGF Management Limited and its subsidiaries. The AGF Equity Income Fund is not sponsored, endorsed, sold or promoted by Bloomberg. 
Bloomberg does not make any representation or warranty, express or implied, to the owners of or counterparties to the AGF Equity Income Fund or 
any member of the public regarding the advisability of investing in securities generally or in the AGF Equity Income Fund particularly. The only 
relationship of Bloomberg to AGF Management Limited or its subsidiaries is the licensing of certain trademarks, trade names and service marks and 
of the Bloomberg Canadian Aggregate Bond Index, which is determined, composed and calculated by BISL without regard to AGF Management 
Limited or its subsidiaries or the AGF Equity Income Fund. Bloomberg has no obligation to take the needs of AGF Management Limited or its 
subsidiaries or the owners of the AGF Strategic Income into consideration in determining, composing or calculating the Bloomberg Canadian 
Aggregate Bond Index. Bloomberg is not responsible for and has not participated in the determination of the timing of, prices at, or quantities of the 
AGF Strategic Income to be issued. Bloomberg shall not have any obligation or liability, including, without limitation, to AGF Equity Income Fund 
customers, in connection with the administration, marketing or trading of the AGF Equity Income Fund. 

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE BLOOMBERG CANADIAN AGGREGATE 
BOND INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS 
THEREIN. BLOOMBERG DOES NOT MAKE ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY AGF 
MANAGEMENT LIMITED OR ITS SUBSIDIARIES, OWNERS OF THE AGF EQUITY INCOME FUND OR ANY OTHER PERSON OR ENTITY 
FROM THE USE OF THE BLOOMBERG CANADIAN AGGREGATE BOND INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES 
NOT MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR 
FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE BLOOMBERG CANADIAN AGGREGATE BOND INDEX OR ANY 
DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENET ALLOWED BY LAW, BLOOMBERG, 
ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE 
NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES – WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, 
INCIDENTAL, PUNITIVE OR OTHERWISE – ARISING IN CONNECTION WITH THE AGF EQUITY INCOME FUND OR BLOOMBERG CANADIAN 
AGGREGATE BOND INDEX OR ANY DATA OR VALUES RELATING THERETO – WHETHER ARISING FROM THEIR NEGLIGENCE OR 
OTHERWISE, EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF. 
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Commissions, trailing commissions, management fees and expenses all may be associated with investment fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in share or unit value 
and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income taxes 
payable by any securityholder that would have reduced returns. Investment funds are not guaranteed, their values change frequently and past 
performance may not be repeated. 

The commentaries contained herein are provided as a general source of information based on information available as of September 30, 2021 and 
are not intended to be comprehensive investment advice applicable to the circumstances of the individual. Every effort has been made to ensure 
accuracy in these commentaries at the time of publication, however, accuracy cannot be guaranteed. Market conditions may change and AGF 
Investments accepts no responsibility for individual investment decisions arising from the use or reliance on the information contained here. 

References to specific securities are presented to illustrate the application of our investment philosophy only and do not represent all of the securities 
purchased, sold or recommended for the portfolio. It should not be assumed that investments in the securities identified were or will be profitable 
and should not be considered recommendations by AGF Investments.  

This document is intended for advisors to support the assessment of investment suitability for investors. Investors are expected to consult their 
advisor to determine suitability for their investment objectives and portfolio. 

AGF Investments is a group of wholly owned subsidiaries of AGF Management Limited, a Canadian reporting issuer. The subsidiaries included in 
AGF Investments are AGF Investments Inc. (AGFI), AGF Investments America Inc. (AGFA), AGF Investments LLC (AGFUS) and AGF International 
Advisors Company Limited (AGFIA). AGFA and AGFUS are registered advisors in the U.S. AGFI is a registered as a portfolio manager across 
Canadian securities commissions. AGFIA is regulated by the Central Bank of Ireland and registered with the Australian Securities & Investments 
Commission. The subsidiaries that form AGF Investments manage a variety of mandates comprised of equity, fixed income and balanced assets. 

AGFiQ is a quantitative investment platform powered by an intellectually diverse, multi-disciplined team that combines the complementary strengths 
of investment professionals from AGF Investments Inc. (AGFI), a Canadian registered portfolio manager, and AGF Investments LLC (AGFUS), a 
U.S. registered adviser.            

TM  The “AGF” logo and “Invested in Discipline” are registered trademarks of AGF Management Limited and used under license.  

Publication date: November 12, 2021 


