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Market overview
The S&P/TSX 60 was strong through the quarter posting (+12.5%),
the best quarter in 10 years.
Equity markets across the world ended the quarter strong,
rebounding from a weak final quarter of 2018. Markets
accelerated through the quarter on the back of the dovish Fed
pivot in the US and positive rhetoric emerging from the ongoing
US-China trade negotiations. Canadian economic data was
solid with stronger than expected employment numbers, while
GDP and inflation were overall in-line with expectations. US
economic data was mixed with stronger employment numbers
to start the quarter but softer employment prints towards the end
of the quarter, while GDP and inflation were generally in-line with
expectations. Both the Bank of Canada (BoC) and the US
Federal Reserve (Fed) chose to keep interest rates steady at
1.75% and 2.50% respectively. Commodities posted a strong
quarter, as base metals, precious metals, and oil all moved
higher, with oil finishing above $60/barrel. The US dollar was
slightly stronger against the Canadian dollar, while the U.S 10year benchmark yield decreased significantly in response to the
Fed indicating a pause in interest rate hikes until 2020. The U.S 10year benchmark yield ended the quarter slightly above 2.4%.
Sector breadth was strong with all of the 11 sectors posting
positive returns, led by Health Care (+30.6%) and
InformationTechnology (+20.5%), while Materials (+8.9%) and
Communication Services (+9.7%) were the relative laggards.
In Health Care, the top performing stock was Bausch Health Cos.
Inc. (+30.6%), helped by strong revenue guidance.
In Information Technology, Blackberry Ltd. (+38.7%) was the top
performing stock, as the company performed well due to strong
IP licensing revenue.
In Materials, the top performing stock was First Quantum Minerals
Ltd. (+37.2%) which was helped by strong commodity prices and
healthy margins.
In Communication Services, the top performing stock was Shaw
Communications Inc. (+13.8%), aided by the holiday
promotional season.
Blackberry Ltd. was the top performing stock in the index.
Enbridge Inc. (+15.9%) added the most value to the index, as the
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company benefitted from the tightening of the discount
applied to Canadian Oil.
SNC-Lavalin Group Inc. (-26.0%) was the weakest stock in the
Index and also was the largest detractor to the index, as the
company continues to face legal and political uncertainty.
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The Fund returned (+12.1%) in the first quarter of 2019.
Value added came from Communication Services and
Materials, while Health Care and Consumer Discretionary
detracted from the Fund.
In Communication Services, being underweight Rogers
Communications Inc. (+3.5%) helped the Fund as the company
did not perform as well as the index.
In Materials, avoiding Barrick Gold Corp. (-0.6%) added value to
the Fund, as the company lagged the index. Not owning First
Quantum Minerals Ltd. detracted value from the Fund.
In Health Care, holding UnitedHealth Group Inc. (+6.4%) helped
the Fund as the stock benefitted from cost cutting and
expansion of their point of sale (POS) strategy. Holding Pfizer Inc.
(-4.3%) detracted value from the Fund, as the company lagged
due to lowered guidance on their earnings call.
In Consumer Discretionary, being overweight Restaurant Brands
International Inc. (+22.9%) added value to the Fund, as the
company performed well due to strong same store sales growth.
Being overweight Canadian Tire Corp. Ltd. (+1.6%) detracted
value from the Fund, as the company lagged the index as
investors focused on slightly weaker same stores sales data.
The Fund's exposure to dividend paying US equities averaged
22.1% over the quarter and continues to provide the Fund with
additional sector diversification and reduced volatility. Top
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performing US stocks in the Fund included Cisco Systems Inc.
(+22.7%) and McCormick and Co. Inc. (+22.7%).

Outlook
The S&P/TSX 60 Index began 2019 on a strong note, rebounding
from a weak finish to 2018. Looking forward, the investment
backdrop remains constructive, but is likely to begin to

moderate. The chances that economic growth has peaked
continue to increase and ongoing trade disputes create greater
uncertainty. The current environment should be supportive of
late cycle stocks, particularly within Cyclical Materials and
Insurance. The Fund is well positioned to benefit in this type of
environment as it remains squarely focused on its primary
investment objectives: offer an attractive and growing dividend,
maintain a lower risk profile and provide an opportunity for
capital appreciation.

All information is in Canadian dollars unless otherwise stated.
Commentary and data sourced from Bloomberg, Reuters and company reports. The commentaries contained herein are provided as a general source
of information based on information available as of March 31, 2019 and should not be considered as personal investment advice or an offer or
solicitation to buy and/or sell securities. Every effort has been made to ensure accuracy in these commentaries at the time of publication; however,
accuracy cannot be guaranteed. Market conditions may change and the manager accepts no responsibility for individual investment decisions arising
from the use of or reliance on the information contained herein. Investors are expected to obtain professional invesment advice. References to specific
securities are presented to illustrate the application of our investment philosophy only and are not to be considered recommendations by AGF
Investments. The specific securities identified and described in this commentary do not represent all of the securities purchased, sold or recommended
for the portfolio, and it should not be assumed that investments in the securities identified were or will be profitable. Commissions, trailing commissions,
management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The indicated rates
of return are the historical annual compounded total returns including changes in share and/or unit value and reinvestment of all dividends and/or
distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would
have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
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