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Fund Facts 

Fund category: 

Natural resources 

equity 

Benchmark Index: 

25% S&P Global Infrastructure Net Index/ 

15% MSCI World Real Estate Net Index/ 

20% MSCI World Energy Net Index/ 

20% MSCI World Materials Net Index/ 

20% S&P/TSX Global Gold Index 

Date of inception: 

April 2000 

Investment style: 

Bottom-up growth 

Portfolio Managers 

AGF Investments Inc. 

Steve Bonnyman, MBA, CFA 

 

Highstreet Asset Management Inc. 

Jeff Kay, M.Sc. 

Market overview 

The longest equity bull market in history abruptly ended 

midway through the first quarter of 2020 by a global pandemic 

of unprecedented proportions. Extreme levels of volatility 

ensued as investors awoke to the tremendous economic risks 

that COVID-19 represented, particularly after the virus spread 

beyond the epicentre in China. Considering the virus did not 

reach high levels in most developed markets until later in the 

quarter, as well as the lagged economic effects, data released 

during the period provided little forward-looking guidance. 

The U.S. Federal Reserve (Fed) announced 1.5 percentage 

points of emergency cuts to a lower bound of 0% as well as a 

broad range of stimulus measures. On the fiscal side, 

Congressional lawmakers passed a US$2 trillion stimulus bill to 

combat the economic effects of the coronavirus. Still, after 

businesses in the services sector were ordered to close in most 

parts of the country, U.S. jobless claims topped six million in the 

final week of the quarter. Akin to shuttered businesses, the ISM 

Manufacturing PMI decelerated throughout the period and 

returned to contractionary levels in March. 

Canada’s monetary and fiscal response proportionally 

resembled measures taken in the U.S. and by other major 

central banks. The Bank of Canada cut policy rates for the first 

time since 2015 with intra-meeting reductions of 50bps on two 

separate occasions in March and further announced its first-

ever quantitative easing program. Beyond the coronavirus, 

Canada also suffered meaningful setbacks in the Energy 

sector. Domestically, nation-wide protests over pipelines 

resulted in widespread rail blockades, while overseas, conflict 

between Russia and Saudi Arabia production sent oil prices 

plummeting.  

 

 

 

 

Fund overview 

As of March 31, 2020 3 mo. 1 yr. 3 yr. 5 yr. 10 yr. PSD* 

AGF Global Real 
Assets Class - Series F 
(net of fees) 

-18.6% -11.5% -8.5% -7.6% -5.2% 4.9% 

AGF Global Real 
Assets Class - Series MF 
(net of fees) 

-18.8% -12.5% -9.5% -8.6% -6.3% 4.1% 

Benchmark**  -22.1% -11.8% -0.7% 1.2% 4.3% 5.2% 

Source: AGF Investment Operations. 

*Performance start date (PSD): April 27, 2000. 

**25% S&P Global Infrastructure Net Index/15% MSCI World Real Estate Net 

Index/20% MSCI World Energy Net Index/20% MSCI World Materials Net 

Index/20% S&P/TSX Global Gold Index 

 

The fund outperformed the blended benchmark during the 

quarter due category allocation.  

 A modest allocation to cash and provided a defensive buffer 

as commodities suffered material drawdown, particularly in oil 

prices, during the latter half of the quarter. The effective 

shutdown of most major economies resulted in heavily reduced 

demand, while at the same time, OPEC+ countries clashed 

over production limits, creating meaningful oversupply. As 

such, by maintaining a cash position of roughly 10%, the Fund 

was partially protected from downside volatility. Additionally, 

fixed income was added to the Fund during the period and 

before the material selloff, focusing on short-term corporate 

bonds. Like the cash component, these flat-to-slightly positive 

returns contributed to out-performance relative to the Blended 

Benchmark 

Outlook  

We have added fixed income, focusing on short maturity 

corporate bands where we saw market dislocations and felt 

comfortable with our ability to assess the credit risk. We have 

allocated around 10% to fixed income securities with maturities 

of mostly ~12 -18 months, and yield to maturity of high single 

digits.  

Also with the change in benchmark, we went from slightly 

underweight gold and precious metals to substantially 



Fund Commentary  First Quarter 2020  

 

  2 

 

overweight, but are comfortable with the position. We prefer 

larger producers with a top-quality developer and some 

physical silver for torque. 

We are underweight oil producers with a focus on large 

integrated internationals (those with healthy yields that look 

sustainable), and smaller positions in top-quality E&P’s. Within 

the sector, we are overweight refining and pipelines with a 

view that there is still lots of oil to move, and refiners benefit 

from these lower oil prices. 

With the news of rising risk to business issues we have been 

evaluating and trading around our real estate positions to 

modify risk – this includes reducing exposures to retail, 

monitoring residential, maintaining exposure to industrial and 

specialty (data centers). For the time being, we have moved 

underweight to the real estate category as the situation plays 

out (~10% vs. benchmark of 20%). 

We have been actively utilizing derivatives (largely writing 

covered calls) in the Energy space. Every time we see market 

rallies, we sell short dated OTM calls (rarely more than 1/3 to 

1/2 of the position size) and have been harvesting the 

premium. We continue to utilize derivatives tactically, however, 

so this activity may be reduced as volatility normalizes. We feel 

the recent oil rally is ahead of itself and not reflecting the 

reality of the physical market, nor complexity of trying to 

coordinate a global agreement to curtail production

 
 

AGF Global Resources Class was renamed AGF Global Real Assets Class effective April 18, 2019. On April 18, 2019, the Fund’s investment objective 
was changed to offer increased flexibility to allocate the Fund’s capital to real assets beyond those companies operating in the precious metals and 
natural resources sectors. Performance prior to this date would have been different had the current objective been in effect. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus 
before investing. The indicated rates of return are the historical annual compounded total returns including changes in share and/or unit value and 
reinvestment of all dividends and/or distributions and do not take into account sales, redemption, distribution or optional charges or income taxes 
payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed; their values change frequently and past performance 
may not be repeated. The information contained herein is designed to provide you with general information related to investment alternatives and 
strategies and is not intended to be comprehensive investment advice applicable to the circumstances of the individual. We strongly recommend that 
you consult with a financial advisor prior to making any investment decisions. 

The commentaries contained herein are provided as a general source of information based on information available as of March 31, 2020 and should 
not be considered as personal investment advice or an offer or solicitation to buy and/or sell securities. Every effort has been made to ensure accuracy 
in these commentaries at the time of publication; however, accuracy cannot be guaranteed. Market conditions may change and the manager accepts 
no responsibility for individual investment decisions arising from the use of or reliance on the information contained herein. References to specific 
securities are presented to illustrate the application of our investment philosophy only and are not to be considered recommendations by AGF 
Investments. The specific securities identified and described in this commentary do not represent all of the securities purchased, sold or recommended 
for the portfolio, and it should not be assumed that investments in the securities identified were or will be profitable.  

The All World Tax Advantage Group is a mutual fund corporation that currently offers approximately 20 different classes of securities. In addition to 
fund diversification by investment style, geography and market capitalization, a key benefit of investing in any of the classes within the group is the 
possibility of sharing incurred expenses (and losses) of the combined structure potentially offsetting income earnings to minimize chance of a dividend 
declaration. For a more detailed explanation, please see AGF.com/disclaimers. 

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis 
for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a 
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis 
should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an 
“as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other 
person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all 
warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness 
for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for 
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com). 
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