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Market overview 

Global equities experienced yet another challenging quarter, 

marked by increased uncertainty and volatility. Persistently high 

inflation led to higher bond yields across most global yield 

curves due to fiscal and monetary policy tightening. Market 

participants increased the probability of a U.S. recession due to 

the aggressive policy stance taken by the U.S. Federal Reserve 

Board (Fed). The Russia-Ukraine war continued to adversely 

impact the global supply of key goods and add to inflationary 

pressures. As uncertainty and volatility remained high, investors 

sought the safety of the U.S. dollar, which appreciated 

significantly against all major currencies. 

Emerging market equities underperformed developed markets 

during the quarter as the U.S. dollar appreciated significantly. 

Equity markets in Latin America significantly outperformed 

markets in Asia, Europe, the Middle East and Africa. Brazil led 

gains in Latin America, helped by rising commodity prices, 

while China’s performance – the worst in the Asian region – 

was dragged down by ongoing property market concerns, 

weakened growth due to its strict zero-COVID policy and the 

regulatory overhang on the private sector. Several policy 

measures were announced in China during the quarter, 

though they failed to address investors’ concerns. 

 
 
 
 
 
 
 
 
 
 
 
 

 
Fund overview 

Annualized 

performance in 

CAD, net of fees, 

as of Sep. 30, 

2022 (% return) 

3 mo. 1 yr. 3 yr. 5 yr. 10-yr 

AGF Global Equity 

Fund (Series F) 
-0.7% -9.9% 3.3% 3.5% 9.2% 

AGF Global Equity 

Fund (Series MF) 
-1.1% -11.2% 1.9% 2.1% 7.8% 

MSCI All Country 

World Index  
0.1% -13.1% 5.7% 7.1% 11.6% 

Source: AGF Investments Inc. MER: 1.13% (F) and 2.53% (MF) as of March 31, 

2022. Past performance is not indicative of future results. One cannot invest 

directly in an index. 

 

The Fund underperformed its benchmark, the MSCI All Country 

World Index, during the quarter. Country allocation detracted 

from relative performance, while security selection contributed 

positively. 

The portfolio’s overweight to South Korea and Japan 

detracted from returns during the quarter, while an 

underweight to China/Hong Kong and an underweight to 

Taiwan contributed positively. Security selection in Canada 

and the United States positively impacted returns, while 

selection in the United Kingdom and China/Hong Kong 

modestly detracted.  

A top detractor to performance was AIA Group Ltd., the 

largest, independent, publicly listed, pan-Asian life insurance 

group. The company was founded in Shanghai in 1919 and 

underwrites life, accident and health insurance, as well as 

offering retirement planning, wealth management and savings 

contracts. AIA Group is the leading life insurer across Asia ex-

Japan, based on agency operations. AIA reported weak 

second-quarter results, impacted by investment losses amid 

the challenging market environment and from the impact of 
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omicron related disruption in Asia, most notably in China, with 

its zero-COVID policy weighing on AIA’s insurance sales. 

We continue to hold the stock as we believe the long-term 

drivers are still intact. The region has low insurance penetration, 

favourable demographic changes and household income 

growth in China and ASEAN countries, which should support 

strong new business value growth momentum and sustainable 

margin expansion as the market transforms into an agency-

based protection-type market, where AIA has had a strong 

competitive edge for the past 90 years and barriers to entry 

are very high. The high visibility of future cash flow generation 

from the reserve back-book, a strong balance sheet and 

conservative actuarial assumptions are also supportive of long-

term price appreciation. 

A top contributor to performance during the quarter was 

Waste Management Inc. (WM), North America’s leading 

provider of non-hazardous solid waste collection, transfer, 

disposal, recycling and energy services. The company serves 

more than 20 million customers in the U.S., Canada and Puerto 

Rico. The stock was supported by solid second-quarter results 

above expectations driven by another quarter of strong pricing 

that should remain elevated into 2023. Encouragingly, 

management raised its guidance for revenues, earnings and 

free cash flow guidance. 

We continue to hold the stock as we see the potential for WM 

to further improve its margin profile and continues to grow 

several high margin services targeted toward commercial and 

industrial customers, such as just-in-time and customized 

collections. WM has a history of steady EVA generation 

throughout the cycle, and its CFROI has been improving. The 

size and value of its landfills is a competitive advantage, and a 

long-term revenue opportunity as public landfills become more 

constrained and waste disposal regulation becomes stricter in 

many states. As this trend accelerates over time, WM will have 

the opportunity to gain further market share and raise pricing. 

WM continues to invest in modernizing and expanding 

recycling facilties and building renewable natural gas plants, 

which should help to address structural labour challenges at 

recycling facilities and improve its ESG profile by capturing 

renewable energy opportunities. 

Outlook 

Policymakers have taken a hawkish stance towards inflation, 

with aggressive monetary and fiscal tightening measures to 

tame the highest inflation in 40 years. Developed market 

central banks are likely to continue their tightening path until 

the inflation outlook improves sustainably. Nominal bond yields 

have risen significantly this year, driven by real rates, and could 

be reaching peak levels in several countries. While the decline 

in energy prices has helped moderate U.S. headline inflation, 

core inflation (the focus of the Fed and many other central 

banks) remains resilient. Eventually, policymakers will shift their 

focus from inflation to growth concerns as the macro economy 

weakens from the impact of tighter financial conditions and 

inflation continues to fade.  

The U.S. labour market has shown signs of moderation, though 

it remains resilient, which should help prolong positive 

economic momentum in the near term. However, 

unemployment will likely increase as the impact of higher rates 

slows consumer demand and the demand for labour. As such, 

the prospects of a U.S. recession next year continue to 

increase, as do the risks of a policy error by the Fed and other 

central banks. 

As inflation and wage growth remain key drivers of company 

profitability, earnings are at risk if companies cannot control 

these costs and, more importantly, if they cannot pass higher 

costs onto consumers, leading to margin pressure and 

potentially lower share prices. 

The European economy is at risk of a looming recession, if not 

already in one, given the ban on Russian energy and 

inflationary pressures from the spike in input prices, weakening 

global growth momentum, and reduced support from further 

Euro weakness. The rhetoric from Russia and Ukraine is bleak, 

suggesting that a near-term truce remains low. Thus, the 

inflation pressure and growth drag from Europe’s energy crisis 

will likely persist. However, upside risks to the outlook include a 

truce between Russia and Ukraine and if China’s growth 

momentum rebounds as it eases its zero-COVID policy.  

The U.K. has embarked on a highly unconventional monetary 

and fiscal policy path, as it has loosened and tightened policy 

at the same time. New Prime Minister Liz Truss and her 

administration announced aggressive expansionary fiscal 

policy measures, while the Bank of England is easing through 

the unlimited purchases of government bonds and tightening 

monetary policy to quell inflationary pressures. Similarly, while 

the European Central Bank (ECB) embarked on a hiking path, 

many European countries, including Germany, have eased 

fiscal policy by announcing subsidies to help households deal 

with inflation. 

Unlike its DM counterparts, the Bank of Japan has refrained 

from hiking policy rates given lower inflationary pressures in the 

economy and is also pursuing easing policies to reduce the 

inflationary impact on households, including offering subsidies 

for fuel and other kinds of benefits. 

EM central banks have stated their desire to end policy 

tightening as growth and inflation slow. However, many find 

themselves in a difficult position with still elevated inflation, U.S. 

dollar strength and an overall tightening in global financial 

conditions, forcing some to intervene in FX markets alongside 

higher policy rates.  

China is in a very different position than other countries due to 

its strict zero-COVID policies. While the economy has improved 
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from the Omicron-related slowdown in the prior quarter, 

improvement varies across sectors. The recovery has also 

varied from the recovery following the first round of pandemic 

lockdowns in the second half of 2020, which may cause near-

term disruption to the improvements in domestic consumption 

and the service sector. Housing market weakness is likely to 

continue, partially offset by the impact of policy support in 

targeted areas, such as manufacturing, infrastructure, and 

green sectors.  

We expect geopolitical risk will remain elevated this year. U.S. 

mid-term elections could see the Democrats lose their grip on 

Washington, while several electoral cycles in emerging markets 

and the recent Italian elections could lead to political unrest 

and higher economic uncertainty and market volatility. U.S.-

China relations are still expected to remain tense, including 

issues regarding Taiwan. 
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Series F securities can be purchased under the simplified prospectus only through your registered dealer who has obtained consent of AGF to offer 
Series F securities. 

MER as of March 31, 2022. AGF may, in its discretion, temporarily waive some or all of the expenses of the Fund, which will result in a reduction in 
the MER. AGF may cease to offer any such waiver at any time without notice. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus 
before investing. The indicated rates of return are the historical annual compounded total returns including changes in share and/or unit value and 
reinvestment of all dividends and/or distributions and do not take into account sales, redemption, distribution or optional charges or income taxes 
payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance 
may not be repeated.  

Commentary and data sourced from Bloomberg, Reuters and company reports. The commentaries contained herein are provided as a general 
source of information based on information available as of September 30, 2022 and are not intended to be comprehensive investment advice 
applicable to the circumstances of the individual. Every effort has been made to ensure accuracy in these commentaries at the time of publication, 
however, accuracy cannot be guaranteed. Market conditions may change and AGF Investments accepts no responsibility for individual investment 
decisions arising from the use of or reliance on the information contained herein. 

References to specific securities are presented to illustrate the application of our investment philosophy only and do not represent all of the securities 
purchased, sold or recommended for the portfolio. It should not be assumed that investments in the securities identified were or will be profitable and 
should not be considered recommendations by AGF Investments. 

This document is intended for advisors to support the assessment of investment suitability for investors. Investors are expected to consult their advisor 
to determine suitability for their investment objectives and portfolio.  

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis 
for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a 
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis 
should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an 
“as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other 
person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all 
warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness 
for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for 
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com). 

Bloomberg®” is a service mark of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of 
the index (collectively, “Bloomberg”) and have been licensed for use for certain purposes by AGF Management Limited and its subsidiaries. Bloomberg 
is not affiliated with AGF Management Limited or its subsidiaries, and Bloomberg does not approve, endorse, review or recommend AGF Global Equity 
Fund. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to AGF Global Equity Fund. 

AGF Investments is a group of wholly owned subsidiaries of AGF Management Limited, a Canadian reporting issuer. The subsidiaries included in AGF 
Investments are AGF Investments Inc. (AGFI), AGF Investments America Inc. (AGFA), AGF Investments LLC (AGFUS) and AGF International Advisors 
Company Limited (AGFIA). AGFA and AGFUS are registered advisors in the U.S. AGFI is registered as a portfolio manager across Canadian securities 
commissions. AGFIA is regulated by the Central Bank of Ireland and registered with the Australian Securities & Investments Commission. The 
subsidiaries that form AGF Investments manage a variety of mandates comprised of equity, fixed income and balanced assets. 

® The “AGF” logo is a registered trademark of AGF Management Limited and used under licence. 

 

This report may not be reproduced (in whole or in part), transmitted or made available to any other person without the prior written 
permission of AGF Investments Inc. 
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