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to Return Commentary 

Equities    

 Canada  + 

The S&P/TSX Composite Index underperformed most major global equity markets, 
posting a return of 4.6% over the quarter. Resource-based Canadian economy was 
negatively impacted by declining energy and commodity prices, which were driven 
by a softening in manufacturing activities amidst a global economic slowdown.  
 
Most sectors posted positive returns during the quarter apart from Energy. 
Information Technology emerged as the top performer, returning 26.5%. This was 
largely due to the positive performance of its top constituent, Shopify, and other 
solid performers such as Constellation Software and CGI. Investors picked-up 
larger capitalization names as their values declined in 2022. The worst performing 
sectors were Energy and Financials returning -2.3% and 1.7%, respectively. Energy 
was particularly impacted by the downward trend of oil and gas prices. Financials 
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Market Overview 

• Optimism early in the quarter was fueled by the 
notation that the Federal Reserve (The Fed) had 
finished tightening monetary conditions, but as the 
quarter progressed, continued hawkish comments 
from voting members and strong economic data 
unwound the sentiment. 

• The Federal Reserve raised rates twice in the 
quarter, 25 bps in February and 25 bps in March. 
Towards the end of the quarter equities and bonds 
rallied as the market once again assumed the Fed 
was likely to pause rates.  

• The failure of Silicon Valley Bank was the second 
largest bank failure in history and temporarily shook 
markets, leading to a sell-off in U.S. and European 
financial sectors. These fears have been somewhat 
contained as we wound up the quarter.  

• The Canadian dollar moderately strengthened 
(0.28%) against the U.S. dollar despite Fed 
hawkishness and concerns over the U.S. banking 
sector.  

• Lower energy and oil prices coupled with the 
reopening of China also played an important role in 
improved investor sentiment and developed market 
equities held up well over the quarter.   

• Emerging Market equities were volatile in the 
quarter against a continued backdrop of inflationary 
pressure and the prospects for slower global growth. 

        
 

Market Performance 
 

Source: AGF Investments Inc., as of March 31, 2023. Cdn. Equities 
- S&P/TSX Composite Index; U.S. Equities – S&P 500 Index, Global 
Equities – MSCI All-Country World Index (ACWI); EM Equities - 
MSCI Emerging Markets Index; Cdn. Govt bonds - Bloomberg 
Canada Aggregate Government-Related Bond Index; Cdn. Inv. 
Grade bonds - Bloomberg Canadian Aggregate Bond Index; Cdn. 
HY bonds - Bloomberg U.S. Corporate High-Yield Bond Index (Hgd 
to CAD). One cannot invest directly in an index. Past performance 
is not indicative of future results.  
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were impacted by declines in Canadian bank stocks as investors feared spillover 
effects from the U.S. regional banking crisis. 
 
Economic growth as measured by real GDP in Q4 2022 trended down from the 
prior quarter and was flat (quarter over quarter % change). For 2022, Canadian 
GDP growth came in at 3.4% mostly supported by factors including a strong labour 
market, household savings and generally higher commodity prices. However, most 
market participants including the BoC, are expecting a slower growth year in 2023 
as the economy continues to adjust to high interest rates and inflation, both of 
which we believe will likely dampen consumer spending as well as that of 
businesses. While inflation remains a concern, it has been trending downwards, as 
headline CPI dropped to 5.2% (year over year % change) in February 2023, and 
4.3% in March on the back of a 13.8% YoY decrease in gasoline prices. Not 
surprisingly however, mortgage interest costs saw a 26.4% increase YoY as 
homeowners began feeling the pinch of higher rates. 
 
During the quarter, the Canadian dollar appreciated marginally against the U.S. 
dollar by 0.1%, which resulted in marginally lower U.S. dollar based foreign returns 
in Canadian dollars for unhedged investors. 

 U.S.  + 

The S&P 500 Index delivered a solid return of 7.4% over the quarter, outperforming 
most major global equity markets. Despite initial concerns about inflation, investor 
optimism and hopes that the Federal Reserve would hold off on further rate hikes in 
early 2023 fueled a positive start to the year for U.S. equity market. 
 
Information Technology, Communications, and Consumer Discretionary were the 
top performing sectors delivering returns of 21.8%, 20.5%, and 16.1%, respectively. 
Investors turned to these sectors with expectations that companies operating in 
these sectors may benefit from the Federal Reserve nearing an end to its tightening 
policy stance. Within Information Technology, mega-cap companies with market 
leadership positions and stronger fundamentals performed the best. Financials and 
Healthcare, two of the larger sectors within the S&P 500 Index, were the worst 
performing sectors returning -5.6% and -4.3%, respectively. The short-lived banking 
crisis triggered by Silicon Valley Bank collapse contributed to the Financials sector's 
underperformance. Major banks including JP Morgan Chase, Bank of America, and 
Wells Fargo also saw their shares decline. 
 
Economic growth as measured by real GDP in Q4 2022 was 2.6% (quarter over 
quarter % change) and trending down compared to the prior quarter. For 2022, U.S. 
GDP growth came in at 2.1%. Labour market remains strong with unemployed rate 
of 3.5% at year end 2022. The U.S. CPI showed a slight decrease, with a year-
over-year increase of 6.0% in February compared to 6.4% in January. The national 
unemployment rate remained relatively stable at 3.6% as reported in February 
2023. 
 
Throughout the first quarter, the U.S. dollar weakened by -0.9% against most major 
currencies, largely due to changes in rate hike expectations. 
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 Global + 

During the quarter, the MSCI World Index, which represents the global equity 
market, posted a solid return of 7.6%. The MSCI EAFE Index had an even strong 
quarter, posting a return of 8.3%.  
 
Among the sectors, Energy, Financials, and Health Care finished in negative 
territory, while all other sectors delivered positive returns. Information Technology 
led the way with an impressive return of 21.0%, followed by Communications and 
Consumer Discretionary, which returned 17.9% and 16.3%, respectively. These 
sectors' strong performance were the contributors to the overall positive returns of 
the MSCI World Index. Financials underperformed the index largely due to the 
collapse of Credit Suisse, which led to a general lack of trust in the banking sector. 
 
The Bank of England has increased its key interest rate twice this year, with a 0.5% 
hike in January followed by another 0.25% increase in March, bringing the total to 
4.25%. However, despite the Bank of England's efforts to curb inflation, the year-
over-year CPI rose from 10.1% in January to 10.4% in February. This high inflation 
environment is taking a toll on UK consumers, who are struggling to keep up. 
 
Unlike other central banks’ policies, the Bank of Japan maintained its key interest 
rate at -0.10%, a value that has remained unchanged since 2016. Furthermore, 
Japan’s main index, the Nikkei 225, returned 6.4% (CAD-Hedged Index) and 
national inflation dropped to 3.3% in February 2023, which is lower than most 
western countries. 
 
Within global equities and unlike EAFE equities, Emerging Markets equities 
underperformed Developed Market equities in the first quarter. The MSCI Emerging 
Markets Index returned 3.9% over the quarter.   
 
Information Technology was the top performer, returning 14.7%, albeit 
underperforming Developed Markets in the sector. However, the Index's overall 
performance was dragged down by underperforming sectors, with Utilities, Health 
Care, Financials and Energy being the main detractors with respective returns of  
-10.5%, -5.0%, -0.9% and -0.4%. 
 
China's economy rebounded from 2022 with the help of relaxed Covid restrictions 
and regulatory easing for its tech companies. Additionally, the government 
implemented supportive housing market policies in response to a crisis in the 
property market. Despite the escalation of geopolitical tensions between China and 
the U.S. during the quarter, we believe investors remain optimistic towards China’s 
economy following their re-opening. China's inflation data shows that consumer 
prices are rising at a slower pace than most developed countries, which could 
provide room for further economic recovery. 
 
India produced unfavorable returns during the quarter, caused by a sell off by 
foreign investors and investor caution as economic growth in the country 
decelerated. 
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Fixed Income   

Fixed Income + 

Within fixed income markets, the government bond yield curve shifted lower 
across all maturities both in the U.S. and in Canada with investors increasingly 
expecting a pivot in central bank monetary policies. Credit spreads widened with 
the Canadian federal and provincials sectors outperforming the corporate sector 
in the first quarter. Within global bond markets, government bonds outperformed 
corporate grade and high yield bonds, as high yield bonds were affected by the 
poor performance from the banking sector. 
 
Bank of Canada (BoC) raised its policy interest rate by 0.25% to 4.50% in 
January and plans to closely monitor inflation as it has not yet met its 2% yearly 
inflation target.  
 
During the quarter, the Federal Reserve hiked its policy rate by 0.25% each in 
February and March, bringing the rate to a range of 4.75% to 5.00%. This 
marked the ninth rate hike since March 2022. The Fed views the U.S. banking 
system as “sound and resilient” and reiterated its commitment to continue to 
fight inflation. 
 
The FTSE Canada Bond Universe Index performed well, returning 3.2%. Long-
term bonds stood out with the highest return of 4.7%, while mid-term and short-
term bonds returned 3.9% and 1.8%, respectively. On the sector front, provincial 
bonds outperformed both federal and corporate bonds, returning 3.8%, 2.9%, 
and 2.8%, respectively. Most other major global fixed income indices posted 
returns in the first quarter. 

AGF Funds1 

AGF Canadian 
Dividend 
Income Fund2 

- 

The Fund underperformed the S&P/TSX Composite Index mainly attributable to 
security selection decisions. From a sector allocation perspective, we believe 
being overweight Real Estate added value to the Fund, while being underweight 
Financials detracted the most value from the Fund. 
 
From a security selection perspective, within Information Technology, holding 
U.S. Semiconductor, Analog Devices (+20.8%) added value to the Fund. The 
company reported positive quarterly results driven by robust demand from their 
Automobile and Industrial segments. Within Real Estate, being overweight 
Granite Real Estate Investment Trust (+22.3%) also added value, as rental 
income from their industrial segments pushed the stock higher. Within 
Financials, being overweight Toronto-Dominion Bank (-6.6%) detracted value, 
as TD Banks’s interest in bank Schwab weighed on the stock. 
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AGF Emerging 
Markets Fund - 

The Fund slightly underperformed the blended benchmark over the quarter.  
 
The Fund was shorter than the blended benchmark from a duration perspective 
which was a marginal detractor to performance over the quarter. 
 
All Emerging Markets (EM) bond categories were up in absolute terms. Local 
EM bonds faired better on a relative basis than EM U.S. dollar sovereign bonds 
and EM corporates. Overall category positioning was a benefit but being 
overweight cash was a slight detractor. 
 
Over the quarter, EM investment grade bonds outperformed EM high-yield 
bonds mostly due to spread tightening. This was a reversal from prior quarters.  
 
In terms of currency exposure, the Fund was underweight the U.S. dollar 
relative to the blended benchmark and given the U.S. dollar softness in Q1 this 
was a small net benefit to performance.  
 
We continue to focus on countries that offer better growth prospects and are 
more shielded from the still elevated inflation backdrop. The debt restructuring 
for some of the more stressed countries is taking longer to play out, but we are 
hoping things get resolved soon so they can move forward and we can have a 
better idea as to what future restructurings could look like going forward. 

      1 To see a full list of AGF funds in Concert, please see the Concert Snapshot. 
2 AGFiQ Canadian Dividend Income Fund was renamed AGF Canadian Dividend Income Fund on January 27, 2023. 

 
 
   Performance as of March 31, 2023 (net of fees) 
 

Portfolio name 
Performance 

Start Date 
(PSD) 

3 mo. 6 mo. 1 yr. 3 yrs. 5 yrs. 10 yrs. Since 
PSD 

Primerica Global Equity Fund 1997-09-15 3.23% 12.37% -0.29% 10.21% 3.10% 6.22% 4.64% 

Primerica Canadian Balanced 
Growth Fund 1997-09-15 3.62% 9.41% -3.17% 9.59% 1.97% 4.39% 4.12% 

Primerica Global Balanced Growth 
Fund 1997-09-15 3.15% 9.25% -0.78% 8.05% 2.48% 4.58% 4.36% 

Primerica Balanced Yield Fund 1997-09-15 2.65% 6.31% -2.84% 6.74% 3.09% 4.47% 4.29% 

Primerica Income Fund 1997-09-15 2.44% 6.53% -1.92% 4.55% 2.26% 2.77% 3.50% 

Primerica Canadian Money Market 
Fund* 2001-12-12 0.71% 1.26% 1.29% 0.43% 0.31% 0.16% 0.52% 

 
Source: AGF Investments Inc., in Canadian dollars. Past performance is not indicative of future results. 
   * This is an annualized historical yield based on the seven-day period ended on March 31, 2023 [annualized in the case of effective yield by     
compounding the seven-day return] and does not represent an actual one-year return. 

 

https://www.agf.com/primerica-files/en/marketing-materials/pfsl205-concert-snapshot-en.pdf
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This document is intended for advisors to support the assessment of investment suitability for investors. Investors are expected to consult their advisor to determine 
suitability for their investment objectives and portfolio.  
Primerica Representatives offer mutual funds through PFSL Investments Canada Ltd., Mutual Fund Dealer. 
Primerica Canadian Money Market Fund: Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The performance data provided assumes reinvestment of distributions only and does not take into account sales, redemption, 
distribution or optional charges or income taxes payable by any security holder that would have reduced returns. Mutual fund securities are not covered by the Canada 
Deposit Insurance Corporation or by any other government deposit insurer. There is no assurance that the fund will be able to obtain its net asset value at a constant 
amount or that the full amount of your investment will be returned to you. Past performance may not be repeated. 
AGF Investments is a group of wholly owned subsidiaries of AGF Management Limited, a Canadian reporting issuer. The subsidiaries included in AGF Investments are 
AGF Investments Inc. (AGFI), AGF Investments America Inc. (AGFA), AGF Investments LLC (AGFUS) and AGF International Advisors Company Limited (AGFIA). AGFA 
and AGFUS are registered advisors in the U.S. AGFI is a registered as a portfolio manager across Canadian securities commissions. AGFIA is regulated by the Central 
Bank of Ireland and registered with the Australian Securities & Investments Commission. The subsidiaries that form AGF Investments manage a variety of mandates 
comprised of equity, fixed income and balanced assets. 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. 
The indicated rates of return are the historical annual compounded total returns including changes in unit value and reinvestment of all distributions and do not take into 
account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced returns. Mutual funds are not 
guaranteed, their values change frequently and past performance may not be repeated. 
Effective April 1, 2014, LifeWorks Inc. (formally Morneau Shepell Asset & Risk Ltd.) was appointed as portfolio adviser of the Concert Funds. Effective August 29, 2016, 
AGF Investments Inc. was appointed as an additional portfolio adviser. Had these portfolio advisers been in place throughout the performance measurement period, it 
could have impacted the portfolio advice given with respect to the fund. 
The commentaries contained herein are provided as a general source of information based on information available as of March 31, 2023, and are not intended to be 
comprehensive investment advice applicable to the circumstances of the individual. Every effort has been made to ensure accuracy in these commentaries at the time of 
publication, however, accuracy cannot be guaranteed. Market conditions may change and AGF Investments accepts no responsibility for individual investment decisions 
arising from the use or reliance on the information contained here. 
References to specific securities are presented to illustrate the application of our investment philosophy only and do not represent all of the securities purchased, sold or 
recommended for the portfolio. It should not be assumed that investments in the securities identified were or will be profitable and should not be considered 
recommendations by AGF Investments. 
The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for, or a component 
of, any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to make (or refrain 
from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any 
future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any 
use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, 
the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, noninfringement, 
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability 
for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com) 
The S&P/TSX Composite TR Index is a capitalization-weighted index designed to measure market activity for stock and trusts listed on the Toronto Stock Exchange. It is 
an index of stocks that are generally considered to represent the Canadian equity market. The S&P 500 Index is a market capitalization-weighted index of 500 common 
stocks chosen for market size, liquidity, and industry group representation to represent U.S. equity performance. The MSCI All-Country World Index is global equity index 
consisting of large- and mid-cap stocks across 23 developed and 26 Emerging Markets. The MSCI Emerging Markets Index captures large and mid cap representation 
across 26 Emerging Markets (EM) countries. The Bloomberg Canada Aggregate Government-Related Bond Index measures the investment grade, Canadian dollar-
denominated, fixed rate, taxable bond market of government-related issuers. The Bloomberg Canadian Aggregate Bond Index measures the investment grade, Canadian 
dollar-denominated, fixed rate, taxable bond market. The index includes treasuries, government-related, and corporate issuers. The Bloomberg U.S. Corporate High-Yield 
Bond Index (Hgd to CAD) covers the U.S. dollar denominated, non-investment grade, fixed rate, taxable corporate bond market. 
“Bloomberg®” and Bloomberg Canada Aggregate Government-Related Bond Index, Bloomberg Canadian Aggregate Bond Index and Bloomberg U.S. Corporate High-
Yield Bond Index (Hedged to CAD) are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator 
of the index (collectively, “Bloomberg”) and have been licensed for use for certain purposes by AGF Management Limited and its subsidiaries. Bloomberg is not affiliated 
with AGF Management Limited or its subsidiaries, and Bloomberg does not approve, endorse, review or recommend Primerica Concert Fund. Bloomberg does not 
guarantee the timeliness, accurateness, or completeness, of any data or information relating to Primerica Concert Fund.  
Publication date:  April 27, 2023 
 
 
 

http://www.msci.com/

