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Management Discussion of Fund
Performance
This management discussion of fund performance represents the
portfolio management team’s view of the significant factors and
developments affecting the fund’s performance and outlook.
Results of Operations
For the six months ended March 31, 2016, the Mutual Fund Units of AGF
Emerging Markets Balanced Fund (the “Fund”) returned 1.3% (net of
expenses) while the MSCI Emerging Markets Index, the J.P. Morgan
GBIEM Global Diversified Index and the Blended Benchmark returned
4.1%, 8.4% and 4.8%, respectively. The Blended Benchmark is composed
of 50% MSCI Emerging Markets Index, 20% J.P. Morgan GBIEM Global
Diversified Index, 17.5% J.P. Morgan CEMBI Broad Diversified Index and
12.5% J.P. Morgan EMBI Global Index. The performance of the other
series of the Fund is substantially similar to that of the Mutual Fund
Units, save for differences in expense structure. Refer to “Past
Performance” section for performance information of such series.
The Fund currently invests in Series S Units of AGF Emerging Markets
Bond Fund and AGF Emerging Markets Fund (the “Underlying Funds”),
managed by AGF Investments Inc. (“AGFI”). The following represents the
portfolio manager’s view of the significant developments affecting the
Underlying Funds’ performance.
The Fund under-performed the MSCI Emerging Markets Index due to the
significant U.S. dollar exposure in the fixed income component of the
Underlying Funds, which detracted from performance as a result of the
appreciation of the Canadian dollar relative to the U.S. dollar during the
reporting period. The Underlying Funds’ exposure to emerging markets
external debt and corporate bonds, both denominated in U.S. dollars,
contributed positively as a result of their relatively strong performance;
however, both fixed income categories under-performed the MSCI
Emerging Markets Index, in Canadian dollar terms, as a result of the U.S.
dollar appreciation during the period. The Underlying Funds’ exposure to
local currency bonds, which is not part of the MSCI Emerging Markets
Index, contributed to performance as these securities, particularly those
denominated in emerging markets currencies, were very strong
subsequent to the U.S. Federal Reserve’s (the “Fed”) more dovish stance
in March 2016.
The Fund under-performed the J.P. Morgan GBIEM Global Diversified
Index due to the inclusion of all asset classes and fixed income
categories, except for emerging markets local currency bonds, which
significantly out-performed in the second half of the reporting period.
The Fund under-performed the Blended Benchmark due to country
allocation within the equity component of the Underlying Funds. The
Underlying Funds’ exposures to India and the Czech Republic detracted
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from performance, while partially offset by exposures to China/Hong
Kong and Peru. Although security selection in the industrials and
telecommunication services sectors contributed positively, security
selection in the consumer discretionary sector detracted.
The Fund had net redemptions of approximately $6 million for the
current period, as compared to net redemptions of approximately
$7 million for the prior period. The portfolio manager does not believe
that redemption activity had a meaningful impact on the Fund’s
performance or the ability to implement its investment strategy.
Total expenses before foreign withholding taxes, commissions and other
portfolio transaction costs vary period over period mainly as a result of
changes in average Net Asset Values (see Explanatory Note (1) a)) and
investor activity, such as number of investor accounts and transactions.
The decrease in management fees accounted for most of the decrease in
total expenses during the period as compared to the previous period due
to a decrease in average Net Asset Values. On the contrary, the increase
in annual and interim reports was due to variance between the accrued
amounts versus the actual expenses incurred in the previous period. All
other expenses remained fairly consistent throughout the periods.
Recent Developments
Emerging markets equities reacted positively to the Fed’s decision to
hold rates steady at its meeting in March 2016, and the MSCI Emerging
Markets Index was up over 5.0% (in local currency terms) over the
reporting period. After having increased its benchmark interest rate by
0.25% in December 2015, the Fed’s more dovish statement in March
pushed back expectations for a U.S. rate hike and contributed to a weaker
U.S. dollar, which in turn boosted emerging markets equities.
Most emerging markets regions posted gains over the period under
review, with Latin America performing quite strongly, while markets in
the Far East posted an almost 2.0% gain. Equities in China sold off
sharply at the start of calendar year 2016, with the Chinese Yuan selling
off after the Chinese government began to track its currency to a broader
range of global currencies. The country’s weaker service and
manufacturing data also caused equity weakness. That said, Chinese
policymakers continued to take steps to stimulate the country’s economy.
Brazilian equities rallied at the start of calendar year 2016 in response to
the prospect of the President resigning and a rally in commodities at the
start of the year. India’s economy continued to expand at a healthy pace
with gross domestic product growth of 7.3% annualized in the final
calendar quarter of 2015, although the pace of expansion slowed slightly
from the third calendar quarter.
With macroeconomic fundamentals stabilizing in emerging market
countries and valuations below 20-year historical averages, the portfolio
manager of the Underlying Funds believes emerging market equities are
well placed for improved performance in calendar year 2016. Additionally,

This interim management report of fund performance contains financial highlights, but does not contain either the interim or annual financial statements of
the investment fund. You can get a copy of the interim or annual financial statements at your request, and at no cost, by calling 1 800 268-8583, by writing to
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earnings estimates appear more reasonable with potential for positive
earnings estimate revisions during the year. Significant declines in
emerging market currencies have resulted in more competitive dynamics
for emerging market countries, which is in turn allowing countries to
improve their current account positions.
So far in 2016, the portfolio manager of the Underlying Funds has seen a
number of emerging market countries, such as Indonesia, improve their
current account positions. The portfolio manager of the Underlying
Funds also expects countries that implement pro-growth measures to
benefit from higher potential growth rates and financial market outperformance. Countries like India, Mexico and Indonesia are examples of
countries that have proposed and implemented a number of reforms,
which will benefit their economies and financial markets over the longterm. Over the longer term, there is also potential for reforms in Brazil,
after the current crisis, and in Thailand, after the elections in 2017, to
bolster performance.
Some of the risks the portfolio manager of the Underlying Funds sees to
emerging markets include the path of the Fed’s interest rate policy. For
the equity component of the Underlying Funds, the portfolio manager
maintains neutral to underweight positions to countries with large
current account deficits, as these currencies tend to be more adversely
affected by rising U.S. interest rates. This includes underweight exposures
to South Africa and Brazil. More aggressive devaluation of the Chinese
Yuan could also trigger a wave of defaults in resource-based countries,
and this is a risk the portfolio manager continues to monitor.
The portfolio manager of the Underlying Funds believes that to capture
attractive opportunities and help mitigate the potential risks when
investing in emerging markets, active management remains key to
adding value. Within the equity component of the Underlying Funds, the
portfolio manager uses a long-term bottom-up investment approach and,
as a result, has positioned the portfolio to benefit from exposure to the
long-term secular trend of emerging market domestic demand from both
consumers and enterprises. A bottom-up investment approach focuses
attention on a specific company rather than on the industry in which that
company operates or on the economy as a whole. By diversifying the
Underlying Funds’ equity holdings in light of expected volatility ahead,
the portfolio manager continues to look for companies that can deliver
positive economic value added.
For the fixed income component of the Underlying Funds, while the
portfolio manager believes the rally may continue in the near term,
caution is also exercised as U.S. dollar strength and further commodity
weakness may continue to weigh on emerging markets sovereign bonds
in the intermediate term. Additionally, emerging markets corporate
balance sheets have deteriorated. As a result, the portfolio manager of
the Underlying Funds expects to maintain an underweight allocation to
emerging markets corporate bonds. The portfolio manager of the
Underlying Funds still continues to believe that emerging markets debt
continues to provide an attractive risk profile going forward, while careful
country and security selection remain essential.
The Fund’s combination of equity and fixed income may provide upside
potential and an attractive risk profile for investors going forward.
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Related Party Transactions
AGFI is the manager (“Manager”) and trustee of the Fund. Pursuant to
the management agreement between the Fund and AGFI, AGFI is
responsible for the day-to-day business of the Fund. AGFI also acts as the
investment (portfolio) manager, managing the investment portfolio of
the Fund. Under the management agreement, the Fund (except for Series
O, Series Q and Series W Units, if applicable) pays management fees,
calculated based on the Net Asset Value of the respective series of the
Fund. Management fees of approximately $465,000 were incurred by the
Fund during the six month period ended March 31, 2016.
Effective February 15, 2016, AGF CustomerFirst Inc., a wholly owned
subsidiary of AGF Management Limited, provides transfer agency
services to the Fund pursuant to a services agreement with AGFI.
Caution Regarding Forward-looking Statements
This report may contain forward-looking statements about the Fund,
including its strategy, expected performance and condition. Forwardlooking statements include statements that are predictive in nature, that
depend upon or refer to future events or conditions, or that include
words such as “expects”, “anticipates”, “intends”, “plans”, “believes”,
“estimates” or negative versions thereof and similar expressions.
In addition, any statement that may be made concerning future
performance, strategies or prospects, and possible future Fund action, is
also a forward-looking statement. Forward-looking statements are based
on current expectations and projections about future events and are
inherently subject to, among other things, risks, uncertainties and
assumptions about the Fund and economic factors.
Forward-looking statements are not guarantees of future performance,
and actual events and results could differ materially from those expressed
or implied in any forward-looking statements made by the Fund. Any
number of important factors could contribute to these digressions,
including, but not limited to, general economic, political and market
factors in North America and internationally, interest and foreign
exchange rates, global equity and capital markets, business competition,
technological change, changes in government regulations, unexpected
judicial or regulatory proceedings, and catastrophic events.
It should be stressed that the above-mentioned list of factors is not
exhaustive. You are encouraged to consider these and other factors
carefully before making any investment decisions and you are urged to
avoid placing undue reliance on forward-looking statements. Further, you
should be aware of the fact that the Fund has no specific intention of
updating any forward-looking statements whether as a result of new
information, future events or otherwise, prior to the release of the next
Management Report of Fund Performance.

Financial Highlights
The following tables show selected key financial information about the
Fund and are intended to help you understand the Fund’s financial
performance for the six months ended March 31, 2016 and the past five
years as applicable. The Fund adopted International Financial Reporting
Standards (“IFRS”) on October 1, 2014. All per unit information
presented for the period ended September 30, 2014, including opening
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net assets, reflects retrospective adjustments in accordance with IFRS.
Information for the periods prior to October 1, 2013 is derived from
financial statements prepared in accordance with Canadian generally
accepted accounting principles as defined in Part V of the CPA Handbook
(“Canadian GAAP”).
Mutual Fund Units – Net Assets per Unit(1)
For the periods ended

Net Assets, beginning of period(1)
Increase (decrease) from operations:
Total revenue
Total expenses
Realized gains (losses)
Unrealized gains (losses)
Total increase (decrease) from operations(2)
Distributions:
From income (excluding dividends)
From dividends
From capital gains
Return of capital
Total annual distributions(3)
Net Assets, end of period(4)

Mar 31,
2016 ($)

Sept 30, Sept 30,
2015 ($) 2014 ($)

Sept 30,
2013 ($)

Sept 30, Sept 30,
2012 ($) 2011 ($)

10.10

10.14

9.34

9.80

9.08

10.00*

0.32
(0.15)
0.09
(0.12)
0.14

0.33
(0.31)
0.23
(0.21)
0.04

0.35
(0.28)
0.00
0.80
0.87

0.51
(0.28)
(0.01)
(0.50)
(0.28)

0.36
(0.27)
0.00
0.65
0.74

0.27
(0.23)
0.00
(0.95)
(0.91)

–
–
(0.31)
–
(0.31)
9.93

–
–
–
–
–
10.10

(0.02)
(0.01)
(0.02)
–
(0.05)
10.14

(0.16)
(0.14)
–
–
(0.30)
9.34

(0.07)
(0.04)
(0.00)
–
(0.11)
9.80

(0.01)
(0.03)
–
–
(0.04)
9.08
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Series F Units – Ratios/Supplemental Data(1)

Total Net Asset Value ($000’s)
Number of units outstanding (000’s)
Management expense ratio(5)
Management expense ratio before waivers
or absorptions(6)
Trading expense ratio(7)
Portfolio turnover rate(8)
Net Asset Value per unit

Total Net Asset Value ($000’s)
Number of units outstanding (000’s)
Management expense ratio(5)
Management expense ratio before waivers
or absorptions(6)
Trading expense ratio(7)
Portfolio turnover rate(8)
Net Asset Value per unit

Mar 31,
2016

Sept 30,
2015

Sept 30,
2014

Sept 30,
2013

Sept 30,
2012

Sept 30,
2011

35,754 42,288
3,599
4,186
2.95%~ 2.93%

54,674
5,394
2.91%

75,812
8,118
2.84%

72,215
7,366
2,77%

48,080
5,295
2.85%~

3.11%~ 2.94%
0.08%~ 0.08%
7.46% 0.58%
9.93
10.10

2.91% 2.84%
0.07% 0.07%
0.31% 12.88%
10.14
9.34

2.78%
0.03%
8.86%
9.80

2.96%~
0.06%~
0.76%
9.08

Series F Units – Net Assets per Unit(1)
For the periods ended

Net Assets, beginning of period(1)
Increase (decrease) from operations:
Total revenue
Total expenses
Realized gains (losses)
Unrealized gains (losses)
Total increase (decrease) from operations(2)
Distributions:
From income (excluding dividends)
From dividends
From capital gains
Return of capital
Total annual distributions(3)
Net Assets, end of period(4)

Mar 31,
2016 ($)

Sept 30, Sept 30,
2015 ($) 2014 ($)

Sept 30,
2013 ($)

Sept 30, Sept 30,
2012 ($) 2011 ($)

10.43

10.34

9.52

9.91

9.16

10.00*

0.33
(0.09)
0.09
(0.12)
0.21

0.34
(0.19)
0.25
(0.39)
0.01

0.35
(0.18)
0.01
0.81
0.99

0.52
(0.17)
(0.01)
(0.43)
(0.09)

0.37
(0.16)
0.01
0.61
0.83

0.27
(0.15)
0.00
(1.02)
(0.90)

–
–
(0.49)
–
(0.49)
10.15

–
–
–
–
–
10.43

(0.10)
(0.03)
(0.02)
–
(0.15)
10.34

(0.17)
(0.16)
–
–
(0.33)
9.52

(0.11)
(0.07)
(0.00)
–
(0.18)
9.91

(0.01)
(0.03)
–
–
(0.04)
9.16

Sept 30, Sept 30, Sept 30,
2013
2012
2011

2,628
3,071
259
294
1.82%~ 1.80%

2,709
262
1.79%

3,353
352
1.74%

4,592
463
1.70%

3,871
423
1.79%~

2.09%~ 1.90%
0.08%~ 0.08%
7.46% 0.58%
10.15
10.43

1.91% 1.74%
0.07% 0.07%
0.31% 12.88%
10.34
9.52

1.71%
0.03%
8.86%
9.91

2.03%~
0.06%~
0.76%
9.16

Explanatory Notes
(1) a) This information is derived from the Fund’s audited annual
financial statements and unaudited interim financial statements.
Prior to October 1, 2014, the net assets per unit presented in the
financial statements (“Net Assets”) was calculated using
different valuation techniques for certain investments as required
under Canadian GAAP. This had no impact on the Net Assets
per unit since the series net asset value per unit calculated for
fund pricing purposes (“Net Asset Value”) of the Underlying
Funds held was the most readily and regularly available price as
no bid prices were available. This remains unchanged with the
adoption of IFRS effective October 1, 2014.

Mutual Fund Units – Ratios/Supplemental Data(1)
For the periods ended

Mar 31, Sept 30, Sept 30,
2016
2015
2014

For the periods ended

For the purpose of comparability with the period ended
March 31, 2016, total net asset value and number of units
outstanding presented for the period ended September 30, 2015
have been adjusted to include certain transactions. These
adjustments have no effect on the net asset value per unit.
b)

The following series of the Fund commenced operations on the
following dates, which represents the date upon which securities
of a series were first made available for purchase by investors.
Mutual Fund Units
Series F Units

November 2010
November 2010

(2) Net Assets and distributions are based on the actual number of units
outstanding at the relevant time. The increase/decrease from
operations is based on the weighted average number of units
outstanding over the financial period.
(3) Distributions were paid in cash/reinvested in additional units of the
Fund, or both. The characterization of the distributions is based on
management’s estimate of the actual income for the year.
(4) This is not a reconciliation of the beginning and ending Net Assets
per unit.
(5) The management expense ratio (“MER”) of a particular series is
calculated in accordance with National Instrument 81-106, based on
all the expenses of the Fund (including Harmonized Sales Tax, Goods
and Services Tax and interest, but excluding foreign withholding taxes,
commissions and other portfolio transaction costs) allocated to that
series divided by the average daily Net Asset Value of that series
during the period.
As a result of the Fund’s investment in Underlying Funds, the MER is
calculated based on the expenses of the Fund allocated to that series,
including expenses indirectly incurred by the Fund attributable to its
investment in the Underlying Funds, divided by the average daily Net
Asset Value of the series of the Fund during the period.
The Fund does not pay duplicate management and advisory fees, as
applicable, on the portion of the assets that it invests in the

* represents initial Net Assets
~ annualized
(1), (2), (3), (4), (5), (6), (7) and (8) see Explanatory Notes
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Mutual Fund Units
15.0%

5.0%
(1.9)

(0.4)

1.3

-5.0%
-10.0%

2016

2015

2014

2013

2006

2012

-15.0%

Performance for 2011 represents returns for the period from November 29, 2010 to
September 30, 2011.

As a percentage of management fees
Annual
Rates

Dealer
compensation

General administration
and investment advice

2.25%
1.25%

38.65%
–

61.35%
100.00%

Past Performance*
The performance information shown assumes that all distributions made
by the Fund in the periods shown were reinvested in additional securities
of the Fund. Note that the performance information does not take into
account sales, redemption, distribution or other optional charges that
would have reduced returns or performance. How the Fund has performed
in the past does not necessarily indicate how it will perform in the future.

Series F Units
15.0%
10.3

10.0%

10.3

0.9

1.9

2016

(0.7)

(8.0)

0.0%

2015

5.0%

-5.0%
-10.0%

2014

2013

2012

2011

2010

2009

2008

-15.0%

2007

The Fund is managed by AGFI. As a result of providing investment and
management services, AGFI receives a monthly management fee, based
on the Net Asset Value of the respective series, calculated daily and
payable monthly. Management fees in respect of Series O, Series Q and
Series W Units, if applicable, are arranged directly between the Manager
and investors and are not expenses of the Fund. AGFI uses these
management fees to pay for sales and trailing commissions to registered
dealers on the distribution of the Fund’s units, investment advice, as well
as for general administrative expenses such as overhead, salaries, rent,
legal and accounting fees relating to AGFI’s role as manager.

2006

Management Fees

*

(8.9)

0.0%

PTR is calculated based on the lesser of the cumulative cost of
purchases or cumulative proceeds of sales divided by the average
market value of the portfolio, excluding short-term investments.

Mutual Fund Units
Series F Units

9.2

9.2

10.0%

2011

(8) The Fund’s portfolio turnover rate (“PTR”) indicates how actively the
Fund’s portfolio advisor manages its portfolio investments. A PTR of
100% is equivalent to the Fund buying and selling all of the securities
in its portfolio once in the course of the year. The higher a fund’s PTR
in a year, the greater the trading costs payable by the fund in the year,
and the greater the chance of an investor receiving taxable capital
gains in the year. There is not necessarily a relationship between a
high turnover rate and the performance of a fund.

2010

As a result of the Fund’s investment in the Underlying Funds, the TER
is calculated based on commissions and other portfolio transaction
costs of the Fund, including such costs that are indirectly incurred by
the Fund attributable to its investment in each of the Underlying
Funds, divided by the average daily Net Asset Value of the Fund during
the period.

Year-By-Year Returns
The following bar charts show the Fund’s annual performance for each of
the past 10 years to September 30, 2015 (interim performance for the
six months ended March 31, 2016) as applicable, and illustrate how the
Fund’s performance has changed from year to year. The charts show, in
percentage terms, how much an investment made on the first day of each
financial period would have grown or decreased by the last day of each
financial period.

2009

(7) The trading expense ratio (“TER”) represents total commissions and
other portfolio transaction costs expressed as an annualized
percentage of average daily Net Asset Value during the period.

All rates of return are calculated based on the Net Asset Value.

2008

(6) AGFI waived certain fees or absorbed certain expenses otherwise
payable by the Fund. The amount of expenses waived or absorbed is
determined annually on a series by series basis at the discretion of
AGFI and AGFI can terminate the waiver or absorption at any time.

It is AGFI’s policy to report rates of return for series in existence greater than
one year. The performance start date for each series represents the date of
the first purchase of such series, excluding seed money.

2007

Underlying Funds. Accordingly, AGFI will waive the management and
advisory fees payable or paid by the Underlying Funds in order to avoid
such duplication.
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Performance for 2011 represents returns for the period from November 29, 2010 to
September 30, 2011.

Summary of Investment Portfolio
As at March 31, 2016
The major portfolio categories and top holdings (up to 25) of the Fund at
the end of the period are indicated in the following tables. The Summary
of Investment Portfolio may change due to ongoing portfolio transactions
of the Fund and the next quarterly update will be in the Quarterly
Portfolio Disclosure as at June 30, 2016.

The indicated rates of return shown here are the historical returns including changes in security value and reinvestment of all distributions and do not take into account sales,
redemption, distribution or other optional charges by any securityholder that would have reduced returns or performance. Mutual funds are not guaranteed, their values change
frequently and past performance may not be repeated.
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The prospectus and other information about the underlying investment
funds are available on the internet at www.sedar.com.
Percentage of
Net Asset Value (%)

Portfolio by Sector
Equity Funds
Fixed Income Funds
Cash & Cash Equivalents

46.0
45.6
8.2
Percentage of
Net Asset Value (%)

Top Holdings
AGF Emerging Markets Fund
AGF Emerging Markets Bond Fund

46.0
45.6

Total Net Asset Value (thousands of dollars)

$ 38,382
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For more information contact your
investment advisor or:
AGF Investments Inc.
55 Standish Court, Suite 1050
Mississauga, Ontario, Canada L5R 0G3
Attention: Client Services
Toll Free: 1 800 268-8583
Web: AGF.com
E-mail: tiger@AGF.com

VANCOUVER

CALGARY

SASKATOON

WINNIPEG

TORONTO

OTTAWA

MONTREAL

HALIFAX

DUBLIN

LONDON

SINGAPORE

HONG KONG

BEIJING

The payment of distributions should not be confused with a fund’s performance, rate of return or yield. If distributions paid by
the fund are greater than the performance of the fund, your original investment will shrink. Distributions paid as a result of
capital gains realized by a fund, and income and dividends earned by a fund are taxable in your hands in the year they are paid.
Your adjusted cost base will be reduced by the amount of any returns of capital. If your adjusted cost base falls below zero, you
will have to pay capital gains tax on the amount below zero.
®

The AGF logo, ‘What are you doing after work?’ and all associated trademarks are registered trademarks of AGF Management Limited and used under licence.
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated.

