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Market overview
The MSCI EAFE Index (Net) advanced 8.1% in the third quarter
of 2016.
Fallout from Brexit seemed muted, with volatility falling close to
decade lows and a lesser than expected impact on the U.K.
economy. The U.S. Federal Reserve acknowledged economic
improvements and indicated an increased likelihood of another
rate hike this year, causing U.S. dollar strength. The Japanese
Central Bank also tweaked monetary policy to support an upward
sloping yield curve. Consequently, yields increased and gold
prices fell at the end of the quarter due to a combination of low
volatility and a risk-on sentiment.

In Information Technology, the top performing stock was
Japanese Nintendo Co Ltd gaining 87.9 % thanks to the
widespread success of Pokémon GO. French company Ingencio
Group was the poorest performer in the sector as their North
American sales were subpar, leading to a cut in revenue growth
guidance.
Within Health Care, Dutch company QIAGEN NV was the top
performer as markets rewarded the company’s projected sales
and margin growth. Japanese ONO Pharmaceutical was poorest
performer this quarter as their Opdivo drug failed in its lung
cancer trial.

Throughout the regions, growth oriented and cyclical sectors
such as Information Technology, Financials, Industrials and
Materials were the best performers. Conversely, the defensive
sectors, including Telecommunication Services, Utilities and
Consumer Staples were negatively impacted by rising interest
rate expectations.

In Energy, strong performance by oil and gas refiners, energy
equipment and services stocks was neutralized by a pullback in
large integrated oil companies. The top performer in the sector
for the third quarter was Finnish refiner Neste Corporation,
thanks to increased sales in the U.S. Australian Santos Ltd
lagged due to increasing asset impairment charges despite
strong cost cutting measures.

From a regional perspective, all four regions posted positive
returns, led by Japan, advancing10.0%), Asia (Developed
Markets) by 9.5%), Europe by 7.1% and the U.K. rising 5.2%.

British bank HSBC Holdings plc contributed the most to the Index
due to better than expected revenues and capital ratios. The top
performer in the Index this quarter was Nintendo Co, Ltd.

In Japan, chemical companies were the top performers due to
exposure to the semiconductor industry, which benefitted from
strong manufacturing sentiment in China. Telecommunication
Services and Real Estate Investment Trusts faced headwinds
caused by rising interest rate expectations.

Danish pharmaceutical company Novo Nordisk, which was hurt
by weaker than expected sales in its insulin products, detracted
the most from the Index this quarter. The poorest performing
stock was Japanese Ono Pharmaceuticals.

Strong performance in Asia was led by Australia and New
Zealand, particularly in the Materials sector, which benefitted
from a focus on non-precious metal value stocks.
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In Europe, Materials and Information Technology stocks were the
top performers. However, in addition to defensive and high
yielding stocks underperforming, Health Care stocks pulled back
due to potential policy disruptions in the U.K. and U.S.
Sector breadth in the Index was strong as ten of the eleven
sectors ended the quarter with positive returns. Performance was
led by Materials and Information Technology, advancing 17.6%
and 16.5%, respectively, while Energy was stagnant at 0.1%, and
Health Care declined 0.8%.
In Materials, Australian Mining firm, South 32 Ltd., with gains of
64.3% was the top performer for the quarter benefitting from
rising commodities. British precious metals stock Randgold
Resources, losing 8.6%, was the laggard in the sector as the
prevalent risk on sentiment in the market hurt the sector.
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The Fund returned 5.6% in the third quarter of 2016
underperforming the Index.Stock selection hurt the Fund this
quarter. Value added from Asia was unable to offset weakness in
Europe from a regional perspective.
Strong allocation and selection from Information Technology and
value added in Energy was unable to offset weakness in
Consumer Discretionary.

FUND COMMENTARY

THIRD QUARTER 2016

In Information Technology, value was add from British ARM
Holdings plc, which gained 50.4% for the quarter due to their
imminent acquisition by SoftBank. Chinese Tencent Holdings
also performed well on strong earnings momentum partially
driven by strength in its online gaming segment. Value was lost
from French Ingenico Group SA.
Within Energy, holding Australian Woodside Petroleum, which
performed well due to anticipated synergies from an acquisition
in Senegal and upward revisions in production guidance,
contributed. Norwegian integrated oil company, Statoil ASA,
underperformed as the company missed expectations on
cashflow generation from operations.
In Consumer Discretionary, the Fund benefitted from owning
Japanese household durables stock, Sekusio Chemical, up due
to strong operating profit growth. Value was lost from owning
Japanese Haseko Corp., which was hurt by tepid earnings.

Outlook
Thus far in 2016, markets have been tested with several major
‘stress’ events that have effectively challenged the global
economy’s capacity deliver a level of growth that would allow for
broad based sustainable expansion. The global response
towards these events, ranging from governments to central
banks, has been impressive. We believe they have clearly
proven to investors their commitment to support a continued
global recovery and meet future challenges as they arise.
The Fund is well positioned in such an environment. From a
regional perspective, the Fund has increased its exposure to
Europe, while decreasing its exposure to Japan and Asia EM.
From a sector perspective, the Fund has increased its exposure
to Energy, Telecom, Utilities and Consumer Staples while
decreasing its exposure to Information Technology, Financials
and Health Care
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Effective April 1, 2016, AGF reduced the MF Series management fee from 2.50% to 2.00%.
The commentaries contained herein are provided as a general source of information based on information available as of September 30, 2016 and should not
be considered as personal investment advice or an offer or solicitation to buy and/or sell securities. Every effort has been made to ensure accuracy in these
commentaries at the time of publication; however, accuracy cannot be guaranteed. Market conditions may change and the manager accepts no responsibility
for individual investment decisions arising from the use of or reliance on the information contained herein. References to specific securities are presented to
illustrate the application of our investment philosophy only and are not to be considered recommendations by AGF Investments. The specific securities identified
and described in this commentary do not represent all of the securities purchased, sold or recommended for the portfolio, and it should not be assumed that
investments in the securities identified were or will be profitable.
The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a
component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to
make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication
or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information
assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of
the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation,
lost profits) or any other damages (www.msci.com).
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before
investing. The indicated rates of return are the historical annual compounded total returns including changes in share and/or unit value and reinvestment of all
dividends and/or distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that
would have reduced returns. Mutual funds are not guaranteed; their values change frequently and past performance may not be repeated. The information
contained herein is designed to provide you with general information related to investment alternatives and strategies and is not intended to be comprehensive
investment advice applicable to the circumstances of the individual. We strongly recommend that you consult with a financial advisor prior to making any investment
decisions.
First publication date: November 9, 2016

