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Market overview
The fourth quarter saw the MSCI EAFE Net Index advance
(+8.8%). All four regions came back from the previous quarter
posting positive returns. Japan paved the path being followed
closely by Asian Developed Markets (i.e. Japan and Europe),
with the worst showing in the U.K. Japanese equities were
helped by the announcement of a new exchange-traded funds
(ETF) purchase program by the Bank of Japan (BoJ), and
increased lending by Japanese banks to fund foreign mergers
and acquisitions (M&A) activities.
Stocks within Asian Developed Markets that had a strong
showing displayed growth characteristics, including the Health
Care, Information Technology and Financials sectors. The
Energy sector fell relatively out of favour, which can be attributed
to uncertainty around demand from the world.
European equities rallied in October and November on the back
of promising economic data. However, disappointing news of less
than expected further monetary easing from the European
Central Bank (ECB) prompted a general sell-off in December,
which gave back some of the early gains.

and halving their dividend, indicating a challenging medium-term
future and higher than expected end-of-year net debt.
The top contributor to the Index was Belgian company AnheuserBusch InBev SA, as investors priced in their merger with
SABMiller. The top performer was Japanese ONO
Pharmaceutical Co., Ltd. due to their cancer treatment drug as
well as their local expansion into other cancer treatments.
Australian BHP Billiton PLC detracted the most from the Index as
a tragic dam failure in Samarco weighed heavily on the
company’s projected earnings. The worst performer in the Index
was British Anglo American PLC as commodity market pressures
weighed on the stock.
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The U.K. region had the worst performance this quarter over
concerns of the U.K. exiting the European Union (“Brexit”) as well
as continued downward pressure on Industrial Commodities.

Source: AGF Investment Operations.
*Performance start date (PSD): August 27, 2007.

A reversal from the previous quarter in global equity markets saw
solid sector breadth with all sectors posting positive returns. The
front runner was Information Technology followed by
Telecommunication Services. Lagging behind was the Energy
sector amid ongoing uncertainty around China and OPEC.

The Fund outperformed the MSCI EAFE Net Index in the fourth
quarter. From a sector perspective, the Fund had strong stock
selection within the Consumer Staples and Financials sectors.
Weak positioning within the Industrials sector detracted value
from the Fund.

Within Information Technology, Japanese Hardware stock
Yaskawa Electric had the best showing this quarter with optimism
around their improved product mix. Japanese Nintendo retreated
the most within the sector.

In Consumer Staples, Anheuser-Busch InBev SA contributed
positively as optimism around their acquisition of SABMiller by
investors incorporating the deal in valuations began to show. Not
holding Tesco PLC, a U.K. retailer and insurer burdened with
operational inefficiencies, also helped the Fund.

Japanese Telecommunication Services company NTT DoCoMo
led the sector on anticipation of expected cost cuts and
expansion of their smart life business. Spanish Telefonica SA lost
the most value to the Index within the sector due to debt
concerns.
The Energy sector was helped by Finnish Neste due to their
superior operating performance. The British Amec Foster
Wheeler PLC performed the worst by delivering a profit warning

Euronext NV, the pan-European exchange, led the charge in
adding value to the Fund within the Financials sector. Despite a
strong performance by Australian Macquarie Group, which was
the second biggest contributor, exposure to Danish Danske Bank
A/S tempered value added. This was a reflection of the market’s
reaction to both the U.S. Federal Reserve’s (Fed) first rate
increase in almost a decade and the disappointment around
weak further monetary easing by the ECB.
Strength in the Consumer Staples and Financials sectors was
somewhat offset by weak positioning within the Industrials sector.
Exposure to Safran SA, the French Aerospace and Defence
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manufacturer hurt the Fund the most within this sector; the
announcement of expected impairments due to problems with
their Silvercrest business jet engine caught the attention of
investors.

Outlook
The second half of 2015 delivered a challenging decision-making
environment for investors. Market volatility levels increased as
investors struggled to better understand the path of global
growth. Issues such as China’s ability to transition its economy to
be more consumer-driven, increasing credit risk from companies
and countries with higher exposure to lower commodity prices
(particularly oil) and a U.S. decision to diverge from the rest of
the world by increasing its interest rate for the first time in 9
years, were seen. Using our disciplined investment approach to
understand the internals of equity market performance, we
observed that stocks most rewarded across the globe tended to
exhibit larger market capitalizations, lower price volatility, growing
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earnings and higher profitability profiles. This is certainly
consistent with our view that market volatility will remain elevated
as a gradual global growth recovery continues to unfold.
The Fund continues to be well-positioned, and in the fourth
quarter, it decreased its exposure to cyclical sectors, such as
Industrials, while increasing its exposure to more defensive
sectors, such as Telecom. From the regional perspective, the
Fund increased its exposure to Japan in the fourth quarter and
continues to favour the Europe region and Japan. The Fund
continues to evaluate regions and sectors with more attractive
valuation opportunities.

The commentaries contained herein are provided as a general source of information based on information available as of December 31, 2015 and should not be
considered as personal investment advice or an offer or solicitation to buy and/or sell securities. Every effort has been made to ensure accuracy in these
commentaries at the time of publication; however, accuracy cannot be guaranteed. Market conditions may change and the manager accepts no responsibility for
individual investment decisions arising from the use of or reliance on the information contained herein. References to specific securities are presented to illustrate
the application of our investment philosophy only and are not to be considered recommendations by AGF Investments. The specific securities identified and
described in this commentary do not represent all of the securities purchased, sold or recommended for the portfolio, and it should not be assumed that investments
in the securities identified were or will be profitable. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in
share and/or unit value and reinvestment of all dividends and/or distributions and do not take into account sales, redemption, distribution or optional charges or
income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed; their values change frequently and past
performance may not be repeated. The information contained herein is designed to provide you with general information related to investment alternatives and
strategies and is not intended to be comprehensive investment advice applicable to the circumstances of the individual. We strongly recommend that you consult
with a financial advisor prior to making any investment decisions.
The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a
component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to
make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication
or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information
assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of
the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation,
lost profits) or any other damages. (www.msci.com).
Publication date: February 2, 2016.

