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Market overview
During the first quarter of 2017, global equities continued to move
higher, continuing a rally that followed the U.S. election in early
November. However, leadership in the market shifted, as the
reflation trade that followed the election of Donald Trump to the
U.S. Presidency in late 2016 waned, with Financials and cyclical
leadership giving way to secular growth sectors. As such,
portfolios with value investment styles had a greater headwind
during the quarter than in late-2016, when value outperformed.
Meanwhile, in Europe, attention remained focused on the
potential impact of geopolitical events, particularly with respect to
several elections in large European countries this year. In the
Netherlands’ election in mid-March, Dutch Prime Minister Mark
Rutte managed to win more seats than the populist politician
Geert Wilders, who had proposed to ban Islam and take the
Netherlands out of the European Union. Elsewhere, the United
Kingdom triggered Article 50, beginning a legal process that must
conclude within two years, with the U.K. leaving the European
Union. Looking ahead, investors remain focused on the two
largest countries in the E.U. that also face elections later this
year - the French election in April and May (if necessary), where
populist candidate Marine Le Pen continues to poll strongly, as
well as the German elections in September 2017. In spite of the
ongoing geopolitical risks, European equity markets continued to
participate in the global equity rally, with equities moving up
strongly during the first quarter.
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Discretionary also detracted, though this was offset by strong
security selection in Materials, Telecommunication Services and
Health Care.
From a geographic perspective, the Fund’s allocations to the
Netherlands, Denmark and Spain contributed, while the United
Kingdom, France and Switzerland detracted.
In terms of individual holdings, the top contributors during the
quarter were Akzo Nobel, Telefonica SA and LafargeHolcim Ltd.
while the top detractors were Tesco PLC, Kingfisher PLC and
Metro AG.
Akzo Nobel was the top contributor during the period, with its
shares up 31.9%. Akzo Nobel is a Netherlands-based
manufacturer of paints, coatings and specialty chemicals. In
March, the company’s shares moved higher following two
takeover proposals by PPG, both of which were rejected by Akzo
Nobel’s board, and the latest of which offered an implied price of
90.57 Euros per share. Further bids by PPG and a potentially
eventual friendly deal remain possible, and the agreement of any
deal would represent upside for the shares as they continue to
trade well below the implied takeover price.
Tesco PLC was the top detractor during the period, as its shares
declined 9.8%. Tesco is a major food retailer that offers online
retailing, brick and mortar supermarkets, and private-label
branded products throughout Europe. Though Tesco’s shares
drifted lower, the shares were merely consolidating strong gains
seen in the second half of 2016, and the company remains well
positioned for the months ahead. Tesco is seeing good volume
growth in the U.K., with improved price and consumer
perceptions helping to drive a sustainable recovery.
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Source: AGF Investment Operations.
* Performance start date (PSD): Dec. 17, 2001.

AGF European Equity Class slightly underperformed the MSCI
Europe Total Return Index during the quarter. Overall sector
allocation effect was negative and detracted from performance,
as an underweight to Industrials and overweight to Energy
detracted. Security selection in Consumer Staples and Consumer

While European equity valuations are less attractive than they
have been in the past, trading slightly ahead of its long-run P/E
average multiple, our investment thesis heading into 2017 was that
the recovery in earnings would make valuations look more
attractive. Consensus estimates for European earnings were for
14% growth in 2017, which was approximately double the longterm average.
Having now largely completed the fiscal year of 2016 reporting
season, this hypothesis remains intact. Over the past quarter,
European corporate earnings growth was 11% year over year,
outpacing U.S. earnings growth for the first time in six quarters.
We remain of the view that, with a base case that the French and
German elections do not produce adverse outcomes, valuations
should remain steady and therefore equity markets should rise in
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line with earnings expectations in 2017, implying a double-digit
return for European markets this year.

ǂ This

person acts solely as a portfolio advisor to the Fund. A portfolio advisor provides the Fund with investment research and recommendations. They do not
make investment decisions on behalf of the Fund.
Commentary and data sourced from Bloomberg, Reuters and company reports. The commentaries contained herein are provided as a general source of
information based on information available as of March 31, 2017 and should not be considered as personal investment advice or an offer or solicitation to buy
and/or sell securities. Every effort has been made to ensure accuracy in these commentaries at the time of publication; however, accuracy cannot be guaranteed.
Market conditions may change and the manager accepts no responsibility for individual investment decisions arising from the use of or reliance on the information
contained herein. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be considered
recommendations by AGF Investments. The specific securities identified and described in this commentary do not represent all of the securities purchased, sold
or recommended for the portfolio, and it should not be assumed that investments in the securities identified were or will be profitable. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The indicated
rates of return are the historical annual compounded total returns including changes in share and/or unit value and reinvestment of all dividends and/or distributions
and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns.
Mutual funds are not guaranteed; their values change frequently and past performance may not be repeated. The information contained herein is designed to
provide you with general information related to investment alternatives and strategies and is not intended to be comprehensive investment advice applicable to
the circumstances of the individual. We strongly recommend that you consult with a financial advisor prior to making any investment decisions.
The All World Tax Advantage Group is a mutual fund corporation that currently offers approximately 20 different classes of securities. In addition to fund
diversification by investment style, geography and market capitalization, a key benefit of investing in any of the classes within the group is the possibility of sharing
incurred expenses (and losses) of the combined structure potentially offsetting income earnings to minimize chance of a dividend declaration. While the articles
of AGF All World Tax Advantage Group Limited provide authority to make distributions out of capital and AGF All World Tax Advantage Group Limited intends both
to calculate capital in the manner contemplated by the corporate statute for corporations that are not mutual fund corporations and only to declare distributions out
of capital if there is sufficient capital attributable to a series, no definitive case law exists to confirm that a mutual fund corporation may make distributions of capital
and how it is to be calculated. Further, no advance income tax ruling has been requested or obtained from Canada Revenue Agency, nor is AGF aware of any
published advance income tax ruling or the possibility of obtaining such a ruling, regarding the characterization of such distributions or the calculation of capital for
such purposes.
The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a
component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to
make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication
or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information
assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of
the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation,
lost profits) or any other damages. (www.msci.com)
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