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Market overview
The fourth quarter saw the S&P/TSX 60 Index decline (-1.7%).
Global equities began the quarter on the front foot bouncing back
from an end of summer sell-off, with a slightly weaker second
half. U.S. equities followed the global trend ending the quarter
with positive returns, while Canadian equities, which started the
quarter strong, ended in negative territory for the third time this
year. Strong downward pressure remained on commodities due
to concerns over the slowing Chinese economy and as OPEC
pledged to keep their current supply of oil steady. The end of the
quarter was punctuated by the widely anticipated move by the
U.S. Federal Reserve (Fed) to raise rates.
Sector breadth remained mixed in the fourth quarter with five of
the ten sectors in the red. The Information Technology sector
was the top performer this quarter, with the Financials sector
trailing. Driving the losses were the Health Care sector, where
Valeant Pharmaceuticals was the sole constituent, and the
Consumer Discretionary sector.
The rally in Information Technology was led by Blackberry on the
back of lower than expected losses as well as optimism around
their new Android-based smartphone, the PRIV. CGI Group also
performed well, beating analyst estimates across the board.
Within Financials, a strong showing by Bank of Montreal with
better than expected earnings report and a dividend increase,
added value to the Index. The weakest performers within the
Financials sector were National Bank of Canada, in part due to
an unexpected equity raise during the quarter, and Canadian
Imperial Bank of Commerce, who sold their stake in American
Century Investments.
Valeant Pharmaceuticals experienced a further shock to its
already beat down stock price on news of CEO Michael
Pearson’s medical leave. The stock had a terrible year in light of
allegations of an unsustainable business model that involved
raising prices on old drugs and using subsidiaries to artificially
boost sales.
Restaurant Brands International was the only stock in the
Consumer Discretionary sector to finish the quarter with positive
returns, as increased sales and cost savings were rewarded by
upward earnings revisions. Magna International performed poorly
due to concerns over operational efficiencies in North America
and expected headwinds from Asia. Dollarama also did poorly as

unexpected downward revision of targets by management
received negative attention from investors.
Stocks with the largest contribution to the Index included
Canadian Natural Resources, who sold royalty assets this
quarter, and Toronto-Dominion Bank, spurred by optimism
around technology restructuring changes aimed at cost controls.
BlackBerry was the best performer in the Index.
Valeant Pharmaceuticals and Magna International detracted the
most from the Index. Valeant Pharmaceuticals was the worst
performer.
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The Fund outperformed the benchmark in the fourth quarter.
Positive stock selection was the primary driver of the Fund’s
outperformance during the quarter with the Health Care and
Consumer Discretionary sectors adding the most value. Sectors
that detracted the most relative value included Energy and
Information Technology.
Within the Health Care sector, holding Johnson & Johnson,
which announced a substantial and shareholder-friendly buyback
of its shares, and not holding Valeant, had the greatest impact on
the Fund. For the Consumer Discretionary sector, strong
performance was generated from the Fund holding McDonald's
and Home Depot, both of which rewarded investors by delivering
strong earnings reports during the quarter.
Within Energy, not holding either Canadian Natural Resources or
Suncor Energy, due to their deteriorated investment profiles, hurt
the Fund most during the quarter. While the Fund remained
underweight within this sector, it was helped by holding
TransCanada, which rallied as the company announced an
extension to its dividend growth strategy. Within the Information
Technology sector, not holding Blackberry and CGI Group hurt
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the Fund’s relative performance, but this was mitigated by
holding IBM, which was purchased during the quarter.
The Fund’s exposure to dividend-paying U.S. equities averaged
over the quarter. In addition to providing the Fund with additional
sector diversification and reduced volatility, this U.S. exposure
also enhanced the Fund’s return during the quarter.

Outlook
The second half of 2015 delivered a challenging decision-making
environment for investors. Market volatility levels increased as
investors struggled to better understand the path of global
growth. Issues such as China’s ability to transition its economy to
be more consumer-driven, increasing credit risk from companies
and countries with higher exposure to lower commodity prices
(particularly oil) and a U.S. decision to diverge from the rest of
the world by increasing its interest rate for the first time in 9
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years, were seen. Using our disciplined investment approach to
understand the internals of equity market performance, we
observed that stocks most rewarded across the globe tended to
exhibit larger market capitalizations, lower price volatility, growing
earnings and higher profitability profiles. This is certainly
consistent with our view that market volatility will remain elevated
as a gradual global growth recovery continues to unfold. The
Fund is well-positioned to benefit in this type of environment as it
remains squarely focused on its primary investment objectives:
offer an attractive and growing dividend, maintain a lower risk
profile and provide an opportunity for capital appreciation.

1Effective June 26, 2015, Highstreet Asset Management Inc. assumed portfolio management responsibility for AGF Dividend Income Fund.

The commentaries contained herein are provided as a general source of information based on information available as of December 31, 2015 and should not be
considered as personal investment advice or an offer or solicitation to buy and/or sell securities. Every effort has been made to ensure accuracy in these
commentaries at the time of publication; however, accuracy cannot be guaranteed. Market conditions may change and the manager accepts no responsibility for
individual investment decisions arising from the use of or reliance on the information contained herein. References to specific securities are presented to illustrate
the application of our investment philosophy only and are not to be considered recommendations by AGF Investments. The specific securities identified and
described in this commentary do not represent all of the securities purchased, sold or recommended for the portfolio, and it should not be assumed that investments
in the securities identified were or will be profitable. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in
share and/or unit value and reinvestment of all dividends and/or distributions and do not take into account sales, redemption, distribution or optional charges or
income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed; their values change frequently and past
performance may not be repeated. The information contained herein is designed to provide you with general information related to investment alternatives and
strategies and is not intended to be comprehensive investment advice applicable to the circumstances of the individual. We strongly recommend that you consult
with a financial advisor prior to making any investment decisions.
Publication date: January 29, 2016.

