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Market overview
The MSCI Far East ex-Japan Index rose by 6.2% in Canadian
dollar terms. The robust performance was driven mainly by Korea
and China, which outperformed the benchmark. However, the
South East Asian markets continued to lag the benchmark for the
second consecutive quarter, as investors remained relatively
guarded on the back of macro and political uncertainties in
several of these markets.
The Chinese stock market performed well on the back of better
corporate earnings outlook and stabilization of the renminbi. The
announcement of MSCI to include 222 China A-share large-cap
stocks to the major indices, which will be implemented in two
stages by May and August 2018, also helped sentiment.
Economic growth momentum in China moderated during the
quarter, partly due to the government’s tightening measures in
the property sector, which weighed on fixed asset investment.
Still, the overall macroeconomy remained resilient.
In Korea and Taiwan, technology stocks continued to advance
and push the markets higher. Sustained strength in memory
markets bolstered performance of Korean chipmakers, while the
Apple and Samsung supply chains in both countries also
continued to rise ahead of the flagship phone-launches in the
second half. Korea was the relative outperformer, buoyed by the
election of Moon Jae-In as President, with his policy stance
leaning towards government taking on a bigger role and job
expansion appearing set to support the economy stay on a
positive growth path.
Within South East Asia, Indonesia was the best performing
market, driven by strong inflows on the back of positive trade
data, a pick-up in domestic investments and improved sentiment
from S&P’s credit rating upgrade. The Philippines, which
languished in the last two quarters, emerged as the second top
performer amid optimism on tax reform initiatives and healthy
bank loan growth. On the other hand, Thailand was the worst
performer within the region as slow fiscal spending, disappointing
corporate earnings and poor domestic consumption triggered
profit taking in the market.
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AGF Asian Growth Class underperformed the benchmark during
the quarter by 0.6%. The Fund’s overweight position in the
Philippines and India, and underweight position in Korea
detracted fromperformance. In addition, stock selection in certain
areas also detracted.
The Fund invested in a leading city gas distributor in China, a
leading private education provider with cheap valuations and
strong earnings growth prospects, and ZTO Express, the second
largest express delivery company in China. It also increased its
exposure to the Information Technology sector by initiating a new
position in NetEase Inc., a leading online service provider in
China. In addition, the Fund switched out of its position in China
Mobile Limited into China Telecom Corporation Limited in view of
the latter’s greater upside potential as the largest player is
refraining from direct competition due to high market share.
In Korea, the Fund took profit on its stake in an equipment
supplier to Samsung. In Taiwan, the Fund tactically lowered its
overweight position in Taiwan Semiconductor Manufacturing
Company, Ltd. Proceeds were switched into the preference
shares of Samsung Electronics Co. Ltd., which remains
attractively valued.
Within South East Asia, the Fund started a new position in a
Malaysian bank as it is expected to register stronger financial
performance from its restructuring efforts. The Fund also sold off
its holdings in Singapore’s largest telecommunication operator
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and switched into a leading telecommunication services provider
in Indonesia. Over the quarter, the Fund exited its holdings in the
largest food company in the Philippines, a leading property
developer in Indonesia and a petrochemical company in
Thailand.

Outlook
After experiencing strong economic growth in the first half of
2017, the Chinese economy is likely to moderate in the second
half of the year. That said, the pace of slowdown is likely to be
mild. A meaningful economic growth slowdown or a major credit
event in 2017 is unlikely to happenin view of the19th National
Congress of the Communist Party of China, to be held in autumn
of this year, where we are likely to see some major leadership
changes.
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Minjoo Party holding just 120 of 299 seats in the National
Assembly, the key for reform will be whether Moon can garner
support from the opposition parties. In Taiwan, sentiment has
become increasingly cautious, with falls seen in the latest leading
and coincident business indicators, as well as the consumer
confidence index. Still, the embattled President Tsai is pushing
through with pension reform and infrastructure projects, which
should be positive for the economy in the mid to longer term.
South East Asian countries have generally enjoyed better trade
statistics over the review period. While consumer sentiment
remains relatively cautious, the long-term positive trends of rapid
urbanization and rising income levels remain intact. After multiple
delays in rolling out infrastructure projects, there has increasingly
been more positive news on this front from several countries,
such as Thailand and Malaysia.

A rebound in exports from the second half in 2016 has helped to
stabilize growth in both Korea and Taiwan, but expectations now
run high for technology shipments for both economies. In Korea,
the domestic economy could find firmer footing under the new
liberal President, and there are also hopes for chaebol reform to
help lift valuations in the equity market. Nonetheless, with the
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person acts solely as a portfolio advisor to the Fund. A portfolio advisor provides the Fund with investment research and recommendations. They do not
make investment decisions on behalf of the Fund. Commentary and data sourced from Bloomberg, Reuters and company reports. The commentaries
contained herein are provided as a general source of information based on information available as of June 30, 2017 and should not be considered as personal
investment advice or an offer or solicitation to buy and/or sell securities. Every effort has been made to ensure accuracy in these commentaries at the time of
publication; however, accuracy cannot be guaranteed. Market conditions may change and the manager accepts no responsibility for individual investment
decisions arising from the use of or reliance on the information contained herein. References to specific securities are presented to illustrate the application of
our investment philosophy only and are not to be considered recommendations by AGF Investments. The specific securities identified and described in this
commentary do not represent all of the securities purchased, sold or recommended for the portfolio, and it should not be assumed that investments in the
securities identified were or will be profitable.
The All World Tax Advantage Group is a mutual fund corporation that currently offers over 20 different classes of securities. Investing in any of the classes within
the group offers the following potential benefits and features: deferral of capital gains tax on transfers between classes, potential capital tax savings for corporate
investors and fund diversification by investment style, geography and market capitalization. While the articles of AGF All World Tax Advantage Group Limited
provide authority to make distributions out of capital and AGF All World Tax Advantage Group Limited intends both to calculate capital in the manner
contemplated by the corporate statute for corporations that are not mutual fund corporations and only to declare distributions out of capital if there is sufficient
capital attributable to a series, no definitive case law exists to confirm that a mutual fund corporation may make distributions of capital and how it is to be
calculated. Further, no advance income tax ruling has been requested or obtained from Canada Revenue Agency, nor is AGF aware of any published advance
income tax ruling or the possibility of obtaining such a ruling, regarding the characterization of such distributions or the calculation of capital for such purposes.
The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a
component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to
make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this
information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of
originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without
limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including,
without limitation, lost profits) or any other damages. (www.msci.com). Commissions, trailing commissions, management fees and expenses all may be
associated with mutual fund investments. Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total
returns including changes in share and/or unit value and reinvestment of all dividends and/or distributions and do not take into account sales, redemption,
distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed; their values
change frequently and past performance may not be repeated. The information contained herein is designed to provide you with general information related to
investment alternatives and strategies and is not intended to be comprehensive investment advice applicable to the circumstances of the individual. We strongly
recommend that you consult with a financial advisor prior to making any investment decisions.
First publication date: July 14, 2017.

