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Market overview
During the quarter under review, the MSCI Far East ex-Japan
Index fell by 6.1% in Canadian dollar terms. The weakness was
broad based and was triggered by uncertainties arising from both
the surprise outcome of the U.S. presidential election and rising
fears of additional U.S. interest rate hikes. Weaker Asian
currencies exacerbated the returns in U.S. dollar terms. Within
the region, only Korea, Taiwan, Singapore and Thailand
outperformed the benchmark.
In China, the government’s move to reinstate home purchase
restrictions mainly in tier-1 and tier-2 cities in September 2016
weighed on sentiment, while depreciation of the Chinese
renminbi also prompted a round of profit-taking. However, the
macroeconomic fundamentals in China have remained
fairlystable. For instance, the official manufacturing Purchasing
Managers’ Index (PMI) held above 51 for three consecutive
months during the quarter. After staying negative over a 54
month span, China’s Producer Price Index (PPI) also turned
positive in September.
In Korea and Taiwan, heightened U.S. interest rate expectations
following Trump’s election victory helped lift banking stocks in
both markets. While there were rising concerns over the potential
for protectionist policies from the incoming Trump administration,
a continued mild export recovery during the quarter boosted
technology stocks. Taiwan was the relative outperformer as GDP
growth for the third quarter surprised on the upside, helped by
the improving external demand picture, while Korea was weighed
down by the political scandal and subsequent impeachment of
President Park.
Within South East Asia, the Philippines was the worst performer,
as the market sold off amid uncertainty over President Duterte’s
policy direction and concerns on trade and business process
outsourcing (BPO) sector following Trump’s win. Malaysia also
corrected significantly, due partly to the challenging economic
outlook and the weaker Ringgit. In contrast, Thailand emerged as
the most resilient market, as it was supported by undemanding
valuations, positive news flow on the government’s stimulus
policies and a rally in energy stocks.
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AGF Asian Growth Class underperformed the benchmark during
the quarter. The Fund’s overweight position in China, India and
the Philippines, and underweight position in Korea and Taiwan
hurt performance. In addition, weak returns from a select number
of stocks within the portfolio detracted from performance.
During the quarter under review, the Fund exited its holdings in
the largest hospital chain in China, and a Hong Kong-listed
investment holding company with businesses in the Philippines
and Indonesia. Instead, it invested in a Hong Kong-listed
integrated electric utility company, a leading luggage
manufacturer, the largest oil and natural gas company in China,
and a Macau casino operator.
In Korea, the Fund sold its stake in a cinema operator as well in
automaker Kia Motors and switched into auto parts maker
Hyundai Mobis. In India, it bought into the country’s leading
cigarette manufacturer.
Within South East Asia, the Fund booked profits by selling its
entire holdings in a convenience store chain operator in Malaysia
and bought into a conglomerate engaged in gaming, hospitality,
energy and plantation businesses. In Singapore, the Fund sold
its stake in Singapore Exchange and a palm oil producer and
switched into Singapore Post and a leading commercial bank. In
addition, the Fund initiated a new position in the largest food
company in the Philippines.

Outlook
Recent economic data from China suggests that the economy
has stabilized. Measures to curb property price increases in the
top 22 cities appear prudent, given that the intention is to cool the
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property market in the top tier cities without dampening demand
in the lower tier cities where inventory levels remain high. The
slack in property investment is likely to be offset by more fiscal
support in the form of public-private partnership (PPP) schemes,
which have accelerated in 2016. In terms of fund flows,
southbound investments are likely to increase in 2017 as the
Shenzhen-Hong Kong Stock Connect was implemented in early
December. China’s ballooning debt is the key concern as efforts
to reduce leverage remain slow.
Political uncertainties remain high in both Taiwan and South
Korea. In Taiwan, a phone call between Trump and President
Tsai has resulted in renewed and heightened tensions with China
and her planned visit to the U.S. will clearly result in further
deterioration of cross-straits ties. In Korea, the impeachment trial
of President Park has recently begun and there is little clarity
amidst the current political vacuum. The opposition Minjoo Party
has been arguing for a delay in THAAD deployment, the source
of tension with China, until the president’s scandal is resolved.
The fundamentals of the South East Asian markets have
remained sound in our view, despite the recent volatility in their
performances and currency exchanges. The authorities in
Thailand, Indonesia and the Philippines are still delivering
positive news flow on their infrastructure projects. In December
2016, Malaysia and Singapore signed a landmark agreement to
build the High Speed Rail linking the two countries. For 2017,
most countries in the region are expected to benefit from a
potential recovery in global trade and commodities.
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person acts solely as a portfolio advisor to the Fund. A portfolio advisor provides the Fund with investment research and recommendations. They do not
make investment decisions on behalf of the Fund. Commentary and data sourced from Bloomberg, Reuters and company reports. The commentaries contained
herein are provided as a general source of information based on information available as of December 31, 2016 and should not be considered as personal
investment advice or an offer or solicitation to buy and/or sell securities. Every effort has been made to ensure accuracy in these commentaries at the time of
publication; however, accuracy cannot be guaranteed. Market conditions may change and the manager accepts no responsibility for individual investment
decisions arising from the use of or reliance on the information contained herein. References to specific securities are presented to illustrate the application of our
investment philosophy only and are not to be considered recommendations by AGF Investments. The specific securities identified and described in this
commentary do not represent all of the securities purchased, sold or recommended for the portfolio, and it should not be assumed that investments in the securities
identified were or will be profitable.
The All World Tax Advantage Group is a mutual fund corporation that currently offers over 20 different classes of securities. Investing in any of the classes within
the group offers the following potential benefits and features: deferral of capital gains tax on transfers between classes, potential capital tax savings for corporate
investors and fund diversification by investment style, geography and market capitalization. While the articles of AGF All World Tax Advantage Group Limited
provide authority to make distributions out of capital and AGF All World Tax Advantage Group Limited intends both to calculate capital in the manner contemplated
by the corporate statute for corporations that are not mutual fund corporations and only to declare distributions out of capital if there is sufficient capital attributable
to a series, no definitive case law exists to confirm that a mutual fund corporation may make distributions of capital and how it is to be calculated. Further, no
advance income tax ruling has been requested or obtained from Canada Revenue Agency, nor is AGF aware of any published advance income tax ruling or the
possibility of obtaining such a ruling, regarding the characterization of such distributions or the calculation of capital for such purposes.
The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a
component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to
make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication
or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information
assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of
the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation,
lost profits) or any other damages. (www.msci.com). Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in
share and/or unit value and reinvestment of all dividends and/or distributions and do not take into account sales, redemption, distribution or optional charges or
income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed; their values change frequently and past
performance may not be repeated. The information contained herein is designed to provide you with general information related to investment alternatives and
strategies and is not intended to be comprehensive investment advice applicable to the circumstances of the individual. We strongly recommend that you consult
with a financial advisor prior to making any investment decisions.
First publication date: January 12, 2016.

