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Market overview
During the fourth quarter, global equities continued to move
higher, reaching new highs following the U.S. election in early
November. As was the case with the Brexit vote in the U.K. in
June, a wave of populism resulted in an election surprise for
investors, with underdog Republican candidate Donald Trump
winning the U.S. Presidency. After some initial signs of tumult
during the night of the election, with Dow futures down as much
as 800 points, equity markets rebounded with conviction,
welcoming Trump’s plans for tax reform and fiscal stimulus. The
surprise election result also triggered substantial shifts in
allocations, as bond yields swiftly moved higher as investors
contemplated the prospect of higher inflation, resulting from the
expected fiscal stimulus. Financials (which benefit from higher
rates), oil and gas, and defense stocks were generally among the
winners, while renewable energy and interest rate sensitive
stocks were among the losers.
From a macroeconomic perspective, economic data remained
supportive. In the U.S., the unemployment rate improved to
4.6%, its lowest level in nine years, with U.S. payroll gains
remaining in the approximate 175,000 jobs per month range.
Meanwhile, the ISM Manufacturing Index bounced back strongly,
with the December PMI registering at 54.7 and representing the
highest level since December 2014. On the services side, the
ISM Non-Manufacturing Index was similarly robust, reaching a
12-month high of 57.2 in November. In response to the
encouraging macroeconomic data, the U.S. Federal Reserve
finally raised the Fed Funds rate in December, only the second
time this cycle, while telegraphing three interest rate hikes in
2017 which is one more than what was previously expected.
Canada’s equity market continued higher with cyclicals and
financials continuing to lead the gains. Macroeconomic data was
also supportive, as the Canadian economy saw a spike in job
gains in September, with the unemployment rate improving to
6.8%, the lowest level of the year. Manufacturing also appears to
be improving after a period of contraction in 2015, with the RBC
Canadian Manufacturing PMI Index accelerating to 51.8, firmly
back in expansionary territory. In response to the improved
sentiment and macro data, Canadian equities reached 52-week
highs, with the S&P/TSX Composite Index ending the year up
21%, one of the top performing developed equity markets in the
world.
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During the quarter, the Fund underperformed, returning 3.0%
versus 4.0% for the benchmark. Sector allocation effect was
positive while security selection effect was negative. Selection in
the Industrials and Energy sectors detracted, though this was
offset by strong security selection in the Health Care sector. In
addition, the Fund’s allocation to private companies, Real Matters
Inc. in particular, were positive contributors. Real Matters Inc., a
private Canadian company offering appraisals, insurance
inspections and title search services continues to be our largest
position, and is on track for a first half 2017 IPO which should
serve as a positive catalyst for the Fund.
In terms of individual holdings, the top contributors were Lundin
Mining Corp., CRH Medical Corp. and Manulife Financial Corp.,
while the top detractors were Tahoe Resources Inc., Parex
Resources Inc. and Detour Gold Corp.
The top contributor during the period was Lundin Mining Corp.,
which saw its shares rise 23.3%. Lundin is a diversified base
metals company that produces copper, nickel, lead and zinc with
a primary focus on copper production. During the quarter, the
company’s shares appreciated in line with increasing copper
prices, which rallied 13% during the quarter. Also during the
quarter, the company reported strong results with increased 2017
production guidance for copper and zinc, along with better costs
and lower capex at its flagship mine. Lundin also declared a
maiden quarterly dividend equivalent to a dividend yield of 1.8%
and a payout ratio of approximately 40%. We believe the
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company is a well-run producer with an attractive free cash flow
profile, and offers ample opportunity for growth through
brownfield expansions.
The top detractor during the period was Tahoe Resources Inc.,
which saw its shares decline 24.4%. Tahoe, a gold and silver
mining company with assets in Guatemala, Peru and Canada,
saw its shares drift lower during the quarter as the price of gold
weakened in the second half of the quarter. After completing two
M&A deals during the past two years, the company followed
through with an organic growth focus, with plans for aggressive
2017 capex and exploration spending, leveraging its strong
financial position. We continue to see Tahoe as a high quality
gold producer with a strong growth profile moving forward.

1 Effective

Looking ahead, we continue to believe Canadian equities are
well positioned, despite a very strong 2016. Global growth is
improving, earnings expectations in Canada have bottomed and
are starting to turn higher, oil prices continue to remain firm and
overall valuation multiples are in line with historical averages. Our
belief is that the market will continue to reward pro-growth, procyclical stocks, and Canada has one of the largest sector
weightings to these groups of any index in the world. However,
the global economic backdrop still has many risks and unknowns
heading into 2017, which leads us to believe tactical stock
picking and sector rotation is likely to be rewarded this year,
much as it was in 2016. Our focus will remain on identifying those
businesses in Canada with high growth opportunities, solid
management teams and reasonable valuations that provide us
with downside protection during volatile periods.

April 1, 2016, AGF reduced the MF Series management fee from 2.50% to 2.25%. AGF Canada Class merged into AGF Canadian Growth Equity
Class on May 20, 2016. On April 10, 2012, shareholders approved a change in the investment objective providing the Fund with greater flexibility to invest in
stocks of all market capitalizations.
2 On May 1, 2012, the Fund’s benchmark changed from a blended index of 60% BMO Small Cap Blended Total Return Index (Weighted) / 40% S&P/TSX
Composite Index to a blended index of 60% S&P/TSX Composite Index / 40% BMO Small Cap Blended Total Return Index (Weighted). Then on July 1, 2014,
the BMO Small Cap Blended Total Return Index was replaced with the S&P/TSX Small Cap Total Return Index. In both cases, the benchmark changes were
applied from that date forward.
Commentary and data sourced from Bloomberg, Reuters and company reports. The commentaries contained herein are provided as a general source of
information based on information available as of December 31, 2016 and should not be considered as personal investment advice or an offer or solicitation to buy
and/or sell securities. Every effort has been made to ensure accuracy in these commentaries at the time of publication; however, accuracy cannot be guaranteed.
Market conditions may change and the manager accepts no responsibility for individual investment decisions arising from the use of or reliance on the information
contained herein. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be considered
recommendations by AGF Investments. The specific securities identified and described in this commentary do not represent all of the securities purchased, sold
or recommended for the portfolio, and it should not be assumed that investments in the securities identified were or will be profitable. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The indicated
rates of return are the historical annual compounded total returns including changes in share and/or unit value and reinvestment of all dividends and/or distributions
and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns.
Mutual funds are not guaranteed; their values change frequently and past performance may not be repeated. The information contained herein is designed to
provide you with general information related to investment alternatives and strategies and is not intended to be comprehensive investment advice applicable to
the circumstances of the individual. We strongly recommend that you consult with a financial advisor prior to making any investment decisions.
The All World Tax Advantage Group is a mutual fund corporation that currently offers approximately 20 different classes of securities. In addition to fund
diversification by investment style, geography and market capitalization, a key benefit of investing in any of the classes within the group is the possibility of sharing
incurred expenses (and losses) of the combined structure potentially offsetting income earnings to minimize chance of a dividend declaration. While the articles
of AGF All World Tax Advantage Group Limited provide authority to make distributions out of capital and AGF All World Tax Advantage Group Limited intends both
to calculate capital in the manner contemplated by the corporate statute for corporations that are not mutual fund corporations and only to declare distributions out
of capital if there is sufficient capital attributable to a series, no definitive case law exists to confirm that a mutual fund corporation may make distributions of capital
and how it is to be calculated. Further, no advance income tax ruling has been requested or obtained from Canada Revenue Agency, nor is AGF aware of any
published advance income tax ruling or the possibility of obtaining such a ruling, regarding the characterization of such distributions or the calculation of capital for
such purposes.
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