Equities

Global Growth

Fixed Income

Overall equity
weighting
remains neutral
as our outlook
remains cautious.
We continue to
prefer equities over
bonds.

In our view, as a result of Brexit, the
U.K. will experience a slowdown in
economic growth, and possibly even
a recession. This is
expected to dampen
global growth for the
next few quarters,
particularly more
broadly in Europe.

Overall fixed income allocation
remains underweight. With the
interest rate environment appearing
stable and inflation
remaining low,
investment-grade
corporate and
government
bonds are
favoured.

Canada
The outlook for the
Canadian economy
remains favourable
due to the continuing
recovery of Materials
and Energy equities, along with
the fiscal spending policies to be
implemented in the latter half of the
year which will further drive growth.

Europe
Britain’s vote to leave the EU
shocked markets reducing bond
yields globally. European equities
underperformed due to Brexit
uncertainty, with the
financial sector
bearing the brunt
of the losses.
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Currency
Currency volatility
is expected to
remain through
Q3 until the
uncertainty of
Brexit is clearer.
This is expected
to result in a
stronger U.S. dollar.

U.S. Economy
US economic data
showed deceleration
in economic growth,
nevertheless,
leading indicators
seemed to portray
a reacceleration in
economic activity
going forward.

The Fed

Japan

Resources

The Fed left Interest rates unchanged
and sounded dovish in acknowledging
that it would need
to see clear signs
of economic
strength before
lifting rates.

Increases in contributions
from consumption,
government expenditures
and trade, offset weak
investment spending
are expected to
lead to economic
expansion.

Brexit volatility lead to a flock
to safe haven assets causing
gold prices to soar
and the materials
sector to grow
dramatically.
Higher oil prices
will continue to
result in growth of
the Energy sector.
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