Equities

Global Growth

Fixed Income

The overall equity
weight remains
neutral as our
cautious view
remains. We
continue to prefer
equities over bonds.

Global growth continues at a slow
pace, stimulated by low energy prices
and supportive central bank policies.
This is expected to
extend over the
medium term.

Overall ﬁxed Income allocation
remains underweight. The broad
interest rate environment appears
stable and inﬂation is
low, supporting a
favorable view for
select investmentgrade corporate
and government
bonds.

Canada
Macro factors
weigh heavily on
Canadian economic
growth, particularly
within the Energy and
Materials sectors. The impact of
newly instated government controls
into overheated real estate markets
remains to be seen, resulting in a
neutral outlook.

Europe
An underweight allocation to Europe
continues due to elevated risks. With
Brexit negotiations yet to unfold,
coupled with faltering banks
across the region,
we’ve decreased
our exposure.
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Currency
With ongoing economic
uncertainties, namely
related to Brexit,
policy decisions
from the ECB and
Bank of Japan,
and a possible Fed
rate hike, we expect
volatility within currency
markets to continue in Q4.

U.S. Economy
The presidential election and
subsequent policy changes should
heighten volatility through Q4,
though our outlook for the U.S.
remains favorable relative to other
regions. Markets have
fully recovered from
a rocky start to
2016 and leading
indicators point
to further growth.

The Fed

Japan

Resources

Generally positive data, along with
telegraphed comments from the
FOMC, currently support
the likelihood of an
interest rate hike
at the December
meeting. We expect
markets will take
this development
in stride.

Japan would beneﬁt greatly
from global growth given their
economy’s high dependency
on exports. However,
risks of policy actions
not meeting market
expectations and
high debt levels
factor into a
neutral outlook.

Outlook for both
Energy and
Materials remains
challenged. Oil
prices should rely
on the outcome of
OPEC’s planned supply
controls and U.S dollar strength.
Meanwhile Brexit fears, which
previously drove up gold prices,
may have run its course.
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