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AGF Global Equity Fund – 20 years of going global
While rich in opportunity, the Canadian equity market is very concentrated. More than two-thirds of the Canadian market (S&P/TSX Index) is
concentrated in three out of 10 sectors – Financials, Energy and Materials.1 This limited investment choice can increase risk. AGF Global Equity
Fund is designed to provide global market exposure and participation. Greater diversification and its select, time-tested investment process can
help minimize risks.

AGF Global Equity Team core beliefs
THEREFORE WE:

 We look at the world from a global perspective. While many investment managers focus
specifically on either developed or emerging markets, our analysts covers both regions
within their sectors.

▶

Use a proprietary bottom-up
country allocation framework.

 We employ a proprietary “Country Allocation Framework,” which allows us to rank global
markets according to how attractively valued they are.

▶

Identify these mispriced
companies, normalize for
accounting differences and
focus on Economic Value
Added (EVA).

WE BELIEVE:

1.	At a country level,
inefficiencies exist.

2.	Companies that have a
sustainable competitive
advantage are often
mispriced by the market.

3.	Markets are short-sighted
and the differences between
winners and losers is
differentiated over time.
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Our investment approach

▶

Spend the majority of our
time analyzing existing
holdings with a view towards
the long term.

 We focus on EVA – for AGF, this means we look to invest in companies that can
sustainably generate returns above their cost of capital over time.

An experienced team
Stephen Way, CFA, Lead Portfolio Manager and Head of Global Equities, established
our proprietary investment process in 1995 – this process remains intact and is
consistently applied today.
Our team members come from nine different countries and speak 13 different
languages. We believe it is important to speak and interact with global companies
in their own language.

Source: S&P/TSX Composite Total Return Index, as at December 31, 2015.

FOR ADVISOR USE WITH INVESTORS
On April 18, 2008, the Fund changed its investment objective to provide long-term capital growth and invest primarily in shares of companies around the world. The Fund may invest up to 25% of its assets in
companies in emerging markets. AGF Global Value Fund merged into AGF Global Equity Fund on May 20, 2016. Effective April 1, 2016, AGF reduced the MF series management fee from 2.25% to 2.00%.
References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be considered recommendations by AGF Investments. The specific securities identified and
described in this presentation do not represent all of the securities purchased, sold or recommended for the portfolio, and it should not be assumed that investments in the securities identified were or will be profitable.
This document is intended for advisors to support the assessment of investment suitability for investors. Investors are expected to consult their advisor to determine suitability for their investment objectives and portfolio.
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AGF Global Equity Fund – An active approach
Why active share and active management matters

Company highlight – Honeywell International PLC

Research has shown that fund performance relative to a benchmark is significantly
related to active share – a comparative measure of a portfolio’s security weights
versus those of its benchmark. Funds with higher active share have typically
outperformed those with lower active share.3

Honeywell is one of our top 10 holdings4. Why? The company has good exposure to
the key areas of structural growth – energy efficiency and temperature control (about
50% of the business), pollution control and security. Additionally, Honeywell has an
entrenched market position in both emerging market and developed market countries,
particularly in factory settings, which makes it very difficult to displace. The company
is also expanding margins on the back of earlier restructurings and cost cuts. The
following factors should drive positive economic value added going forward:

Active share is a ratio that typically ranges from 0% to 100% and an active share of
100% means a fund is completely different from its benchmark. The AGF Global Team’s
approach identifies global investment opportunities based on merit and, with an active
share of 90.89%4 at the end of August 2016, the result is a portfolio that is noticeably
different than the MSCI All Country World Index – offering investors a portfolio that is
selective and focused on timely opportunities.

›W
 ell positioned for a rebound in residential and non-residential construction as it is
more exposed to retrofits than new builds
› Unrecognized leader in smart homes as it is the dominant provider of thermostats

Active country weight

› Opportunities for continued margin expansion

The Team’s proprietary country allocation framework helps identify attractive markets
for investment, resulting in regional weights that differ from the benchmark.

Honeywell trades at an attractive valuation, below peers and its historical average,
despite significant improvements to profitability in the last few years. The company
generates a favorable cash flow return on investment (CFROI) in excess of its cost
of capital, which is in line with our philosophy of identifying companies that can
generate positive economic value.

TOP 3 COUNTRIES4
United States
Japan
Germany

PORTFOLIO4
49.7%
12.9%
5.8%

BENCHMARK*
53.2%
7.8%
3.0%

ACTIVE WEIGHT
-3.5%
5.1%
2.8%

 ow Active is Your Fund Manager? A New Measure that Predicts Performance, Martijn Cremers and Antti
H
Petajisto of the Yale School of Management, 2009.
4
Source: AGF Investment Operations as of August 31, 2016.
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Honeywell’s active weight
WEIGHT IN FUND PORTFOLIO4
4.0%

BENCHMARK WEIGHT* ACTIVE DIFFERENCE
0.2%
3.8%

	FOR ADVISOR USE WITH INVESTORS Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The
indicated rates of return are the historical annual compounded total returns including changes in share and/or unit value and reinvestment of all dividends and/or distributions and do not take into account sales,
redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed; their values change frequently and past performance
may not be repeated. The information contained herein is intended to provide you with general information related to investment alternatives and strategies and is not intended to be comprehensive investment
advice applicable to the circumstances of a specific investor.
*
	Benchmark: MSCI (All Country) World Index. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of
any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and
may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is”
basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI
information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability
and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive,
consequential (including, without limitation, lost profits) or any other damages. (www.msci.com). Publication date: October 14, 2016.
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For more information, please visit AGF.com/GlobalEquity and contact your Financial Advisor.

