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A G F R EG I S T ER ED R E T IR EM EN T S AV IN G S P L A N S (R R S P s)

Focus on your retirement goals
Although your retirement may be years down the road, it’s never too early to start planning and
saving. By investing regularly in an RRSP, you can move steadily towards your ﬁnancial goals and the
retirement lifestyle you want.
As you approach retirement, you may want to consider an important question: Do I need more than
government beneﬁts to have the life I want? You may have plans to travel, buy a vacation home or
start a part-time business. Ensuring a quality lifestyle in retirement means making decisions today.
Will government beneﬁts be enough?

RRSPs are a tax-eﬃcient investment strategy

• When you reach 65, the government provides you with
a modest pension. This income may not be suﬃcient
for many Canadians to live comfortably.

• Your investments grow tax-free within your
RRSP, providing the potential for increased
growth opportunities.

• Since you won’t know exactly what your investment
income or living expenses will be in retirement, you’ll
need to plan early.

Contributing to an RRSP defers your taxes

• That’s why frequent investments in an RRSP can help
you complement government beneﬁts and boost your
retirement income.
PRESENT DAY BENEFITS
Annual average Canada Pension Plan*

$

7,717.32

Annual maximum Old Age Security**

$

6,880.44

= Total annual income from government sources

$ 14,597.76

• RRSP contributions can defer and potentially lower
the amount of income tax you pay.
• Individuals can enjoy immediate tax savings because
an RRSP allows them to deduct the amount of
contribution from their income on their tax return.
• Below is an example of a $5,000 RRSP contribution
made at diﬀerent marginal tax rates.
• The actual cost of the contribution is reduced because
of lower taxes and/or a tax refund.
Marginal tax rate1

32%

39%

46%

RRSP contribution

$5,000

$5,000

$5,000

Reduced taxes

$1,600

$1,950

$2,300

Actual cost of contribution

$3,400 $3,050 $2,700

*

Source: Service Canada. Average Canada Pension Plan (CPP) retirement pension amount for new beneﬁciaries as of March 2016 is $643.11 per month. Note: The
amount of your pension will depend on how much and for how long you have contributed to the CPP and on your age when you want your pension to start. If
you take it before age 65, your pension will be reduced, by up to 36% at age 60. If you take it after age 65, your pension may be larger, by up to 42% at age 70.

**

Source: Employment and Social Development Canada. Maximum monthly Old Age Security (OAS) pension for July to September 2016 is $573.37 per month,
regardless of your marital status. If your individual net income is above $73,756 for 2016, your monthly OAS pension payment amount will be reduced, beginning
in July 2017, to recover the repayment amount owed. If your income is $119,512 or above, your entire OAS pension will be recovered. Calculations are based on
July 2015 average beneﬁts paid to individuals at age 65 or older.
There have been changes to the early pension reduction and late pension increase to ensure that whether you choose to receive an early or late retirement
pension, the amount you receive will reﬂect your contributions made to the CPP and your average duration of beneﬁts. Starting in April 2023, the age of eligibility
for the Old Age Security pension and the Guaranteed Income Supplement (GIS) will gradually increase from 65 to 67 over six years, with full implementation by
January 2029. This change will aﬀect people born April 1, 1958 and later. The amount you receive will reﬂect your contributions made to the CPP and your average
duration of beneﬁts. Eﬀective July 2013, you can defer receiving your OAS pension for up to 60 months after the date you become eligible for an OAS pension in
exchange for a higher monthly amount.

1

Source: Canada Revenue Agency; this is a hypothetical example to be used for illustrative purposes only
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Everything you need to know about your RRSP
Who is eligible for an RRSP?
• You can contribute to an individual RRSP if you have
earned income or unused contribution room, up until
December 31 of the year you turn 71.

• RRSP contribution room accumulated after 1990 can be
carried forward indeﬁnitely to subsequent years. If you
are unable to maximize your RRSP contribution in a
given year, you can make up the diﬀerence in later years.

• You cannot contribute to an RRSP if your income
consists solely of real property income, such as
investments, royalties or capital gains.

When is the RRSP contribution deadline?

• There is no minimum age for contributing to an RRSP.

• Contributions made during the ﬁrst 60 days of 2017 can
be applied against either the 2016 or 2017 taxation year.

• For the ﬁrst year you contribute to an RRSP, you must
have ﬁled an income tax return the previous year and
declared earned income.
• After 71, if you continue to have earned income, you can
contribute to a spousal RRSP up until December 31 of
the year your spouse or common-law partner turns 71.

What is my maximum contribution limit?
• The maximum contribution limit is the lesser of $25,370
(for 2016) or 18% of earned income from your previous
tax year, minus any pension adjustments,2 plus unused
contribution room from previous years. For your
contribution limit, see your previous year’s Notice of
Assessment from the Canada Revenue Agency (CRA), or
call your local Tax Information Phone System (TIPS). You
can also access your information online using the My
Account feature on the CRA website at www.cra-arc.gc.ca.

What does “unused contribution room” mean?
• It means the contribution amount, as determined by
CRA, that was not used in prior tax years.

• The deadline for a 2016 RRSP contribution is
March 1, 2017.

• If you turn 71 in 2016, this would be the last year in
which you may contribute to your RRSP. You must
convert your RRSP to a Registered Retirement Income
Fund (RRIF) or an annuity by December 31, 2016.

What are the Lifelong Learning Plan (LLP) and the
Home Buyers’ Plan (HBP)?
• The LLP allows you to withdraw up to $10,000 in a
calendar year up to a $20,000 maximum per person from
your RRSPs to ﬁnance full-time training or education for
you and/or your spouse or common-law partner.
• The HBP allows you to withdraw up to $25,000 in a
calendar year from your RRSPs to buy or build your ﬁrst
home or a home for a related person with a disability.3
• For both the HBP and the LLP, eligible withdrawals are
not added to your income and your RRSP issuer will
not withhold tax on the amounts withdrawn.
• You are required to repay these withdrawals to your
RRSPs over a period of no more than 10 years for the
LLP and 15 years for the HBP.

2

Pension Adjustment (PA) represents the value of any pension beneﬁts accruing from participation in a registered pension plan or deferred proﬁt-sharing plan.
A Past Service Pension Adjustment (PSPA) arises in rare instances when a pension plan has beneﬁts for a post-1989 year of service upgraded retroactively.

3

If taxpayer buys the qualifying home with spouse or common-law partner, or with other individuals, each of the buyers can withdraw up to $25,000, if eligible.

The information contained in this document is designed to provide you with general information related to investment alternatives and strategies and is not
intended to be comprehensive investment or tax advice applicable to the circumstances of the individual. We strongly urge you to consult with a ﬁnancial advisor or
tax advisor prior to making any investment decisions.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before
investing. Mutual funds are not guaranteed; their values change frequently and past performance may not be repeated. Publication date: September 30, 2016.
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Call your ﬁnancial advisor today to discuss ways to contribute regularly to an AGF RRSP.
For more information, please refer to the CRA guide T4040, titled RRSPs and Other Registered Plans for Retirement.

